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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June 2012

Note

Restated
2012 2011
$'000 $'000

Income
Revenue

Operating Revenue
Rates and utility charges 3 207,808 197,701
Fees and charges 4 28,073 31,356
Rental income 5 6,052 5,230
Grants, subsidies and contributions 6(a) 41,549 27,939
Interest revenue 7 62,816 64,688
Sales revenue 8 4,520 3,653
Other revenue 9 12,524 12,3!2
Share of profit of associate 21 37,071 39,979

400,413 382,856
Capital Revenue
Grants, subsidies and contributions

Total Revenue

Capital Income

6(b) 114,744 78,928

515,157 461,784

10 646

515,802 461,784Total Income

Expenses
Operating Expenses
Employee benefits 11
Materials and services 12
Depreciation and amortisation 13
Finance costs 14

Capital Expenses 15

Total Expenses

NET RESULT

Other Comprehensive Income
Increase in asset revaluation surplus 31

Total other comprehensive income for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

(116,649) (115,852)
(162,018) (160,036)
(72,343) (75,547)
(23,175) (22,582)

(374,185) (374,017)

(25,190) (89,738)

(399,375) (463,755)

116,427 (1,971)

79,940 42,828
79,940 42,828

196,367 40,857

The above statement should be read in conjunction with the accompanying notes and Significant Accounting Polictes.
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STATEMENT OF FINANCIAL POSITION
As at 30 June 2012

Assets

Current Assets
Cash and cash equivalents
Trade and other receivables
Inventories
Total Current Assets

Non−Current Assets
Trade and other receivables
Investments
Investment property
investment in associate
Property, plant and equipment
Intangible assets
Capital works in progress
Total Non−Current Assets

Total Assets

Liabilities

Current Liabilities
Trade and other payables
Borrowings
Provisions
Other
Total Current Liabilities

Non−Current Liabilities
Trade and other payables
Borrowings
Provisions
Total Non−Current Liabilities

Total Liabilities

NET COMMUNITY ASSETS

Community Equity
Retained surplus
Asset revaluation surplus
Reserves

TOTAL COMMUNITY EQUITY

Restated Restated
2012 2011 2010

Note $'OO0 $'000 $'000

16 205,349 205,693 270,157
17 55,715 55,494 58,136
18 1,009 1,008 3,022

262,073 262,195 331,315

17 687,686 691,856 369
19 15 15 15
20 47,320
21 858,779 849,361
22 3,732,071 3,487,135 4,747,577
23 3,815 4,714 5,686
24 75,284 161,626 352,364

5!404~970 5,194,707 5,106,011

5,667,043 5,456,902 5,437,326

25 44,992 45,237 68,670
26 15,282 13,461 13,370
28 2,025 2,061 1,823
29 477 918 1,838

62~776 61,677 85,701

25 4,265 3,947 5,590
26 341,112 328,828 321,118
28 23,441 23,368 26,692

368,818 356,143 353,400

431,594 417,820 439,101

5~235~449 5,039,082 4,998,225

30 4,306,964 4,178,056 4,045,688
31 736,351 656,411 738,078
32 192,134 204,615 214,459

5r235r449 5,039,082 4,998,225

The above statement should be read ~n conjunchon with the accompanying notes and Significant Accounttng Policies.



STATEMENT OF CHANGES IN EQUITY
For the year ended 30 June 2012

Asset TotalRe~ined
Surplus

Revaluation Community
Surplus Reserves Equity

Note 30 31 32

$'000 $'000 $'000 $'000

Balance as at 1 July 2011

Net result
Other comprehensive income for the year

Increase in assel revaluation surplus
Total comprehensive income for the year

Transfers to and from reserves
Transfers to other reserves
Transfers from other reserves

Total transfers to and from reserve

Balance at 30 June 2012

4,178,056 656,411 204,615 9,039,082

116,427 116,427

79,940 79,940
116,427 79,940 196,367

(21,780) 21,780
34,261 (34,261)
12,481 (12,481)

4,306,964 736,351 192,134 5,235,449

Balance as at 1 July 2010 (Restated)

Net result
Other comprehensive income for the year

Increase in asset revaluation surplus
Transfer of asset revaluation surplus to retained surplus

Total comprehensive income for the year

Transfers to and from reserves
Transfers to other reserves
Transfers from other reserves

Total transfers to and from reserve

Balance at 30 June 2011

4,045,688 738,078 214,489 4,998,225

(1,971) (1,971)

42,828 42,828
124,495 (124,495)
122,524 (81,867) 40,857

(30,841) 30,841
40,885 • (40,555)
9,844 (9,844)

4,178,056 656,411 204,615 5,039,082

The above statemerll should be read in conjunct~on w~th the 8¢¢ompanylt~g Notes and Stgnlficanl Accounting Policies
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STATEMENT OF CASH FLOWS
For the year ended 30 June 2012

Note

Restated
2012 2011
$'000 $'000

Cash flows from operating activities
Receipts from customers
Payments to suppliers and employees
Interest received
Rental income
Non capital grants and contributions
Tax equivalent received
Borrowing costs
Net cash inflow from operating activities

Cash flows from investing activities
Payments for property, plant and equipment
Payments for intangible assets
Payments for investment proper~y
Proceeds from sale of property, plant and equipment
Net movement in loans to community organisations
Net movement in loans to Unitywater
Dividends received from associate
Other dividends received
Grants, subsidies, contributions and donations
Net cash outflow from investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings
Repayments made on finance leases
Net cash inflow from financing activities

Net (decrease) in cash held

Cash at beginning of the financial year

Cash at end of the financial year

38

275,150 288,924
(304,517) (326,588)

62,816 64,666
6,052 5,230

41,549 27,939
4,608 4,312

(21,912) (18,220)
63,746 46,283

(140,451) (167,637)
(95) (661)

(4,795)
2,178 21,472

81 (32)
3,844 (18,283)

27,715 12,320
1

33,328 37,607
(78,195) (115,213)

27,500 20,000
(13,395) (15,530)

(4)
14,105 4,466

(344) (64,464)

205,693 270,157

16 205r349 205,693

The above statement should be read m conjunction with the accompanying notes and Significant Accounting Policies.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

1 Significant accounting policies

1.A Basis of preparation

These general purpose financial statements for the period 1 July 2011 to 30 June 2012 have been prepared
in accordance with Australian Accounting Standards, Australian Accounting Interpretations and other
pronouncements issued by the Australian Accounting Standards Board. They also comply with the
requirements of the Local Government Act 2009 and the Local Government (Finance, Plans and Reporting)
Regulation 2010

These financial statements have been prepared under the historical cost convention except for the
revaluation of certain non−current assets.

1.B Statement of compliance

These general purpose financial statements comply with all accounting standards and interpretations issued
by the Australian Accounting Standards Board (AASB) that are relevant to Council's operations and effective
forths current reporting period. Because the Council is a not−for−profit entity and the Australian Accounting
Standards include requirements for not−for−profit entities which are inconsistent with International Financial
Reporting Standards (IFRS), to the extent these inconsistencies are applied, these financial statements do
not comply with IFRS.
The main impacts are:
−the offsetting of revaluation and impairment gains and losses within a class of assets
−the timing of the recognition of non−reciprocal grant revenue

1.C Constitution

Council is constituted under the Queensland Local GovemmentAct 2009 and is domiciled in Australia.

1.D Date ofauthorisation

The financial statements were authorised for issue on the date they were submitted to the Auditor−General
for final signature. This is the date the management certificate is signed. The Council has the power to
amend the financial report after it is authorised for issue until the adoption of the report by the Council as part
of the Annual Report.

1.E Currency

Council uses the Australian dollar as its functional currency and its presentation currency.

1.F Adoption of new and revised Accounting Standards

in the current year, Council adopted all of the new and revised Standards and Interpretations issued by the
Australian Accounting Standards Board (AASB) that are relevant to its operations and effective for the
current reporting period. The adoption of the new and revised Standards and Interpretations has not
resulted in any material changes to Council's accounting policies.

At the date of authorisation of the financial statements, the Standards and Interpretations listed below were
in issue but not yet effective.

5
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

AASB 9 Financial Instruments (December 2009)
AASB 10 Consolidated Financial Statements
AASB 11 JointAnangements
AASB 12 Disclosure of Interests in Qther Entities
AASB 13 Fair Value Measurement
AASB 119 Employee Benefits (completely replaces existing
standard)

AASB 127 Separate Financial Statements (replaces the exiting
standard together with AASB 10)
AASB 128 Investments in Associates and Joint Ventures
(replaces the exiting standard)

AASB 1053 Application of Tiers of Austrafian Accounting
Standards
2009−11 Amendments to Australian Accounting Standards arising
from AASB 9 (December 2009)

2010−2 Amendments to Australian Accounting Standards arising
from Reduced Disclosure Requirements

2010−7 Amendments to Australian Accounting Standards arising
from AASB 9 (December 2010)
2010−8 Amendments to Australian Accounting Standards−
Deferred Tax. Recovery of underlying Assets

2010−10 Amendments to Australian Accounting Standards−
Removal of Fixed Dates for First−time Adopters
2011−2 Amendments to Australian Accounting Standards arislhg
from the Trens−Tasman Convergence Project − Reduced
Disclosure Requirement
2011−3 Amendments to Australian Accounting Standards−
Orderly Adoption of Changes to ABS GFS Manual and Related
Amendments

2011−4 Amendments to Australian Accounting Standards to
Remove Individual Key Management Personnel Disclosure
Requirements

2011−6 Amendments to Australian Accounting Standards−
Extending Refief from Consolidation, the Equity Method and
Proportionate Consolidation − Reduced Disclosure Requirements

2011−7 Amendments to Australian Accounting Standards adsing
from the Consohdation and Joint Arrangements Standards

2011−8 Amendments to Australian Accounting Standards arising
from AASB 13

Effective for
annual report

periods
beginning on or

after:

1 January 2013

1 January 2013

1 January 2013

1 January 2013

1 January 2013

1 January 2013

1 January 2013

1 January 2013

1 July 2013

1 January 2013

1 July 2013

1 January 2013

1 January 2012

1 January 2013

1 July 2013

1 July 2012

1 July 2013

1 July 2013

1 January 2013

1 January 2013
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

2011−9 Amendments to Australian Accounting Standards−
Presentation of Items of Other Comprehensive Income

201 lu10 Amendments to Australian Accounting Standards arising
ttom AASB 119 (September 2011)

2011−11 Amendments to Australian Accounting Standards arising
from AASB 119 (September 2011) ansmg from Reduced
Disclosure Requirements

2011−12 Amendments to Austrafian Accounting Standards arising
from Interpretation 20 (AASB 1)

2011−13 Amendments to Australian Accounting Standard−
Improvements to AASB 1049

2012−1 Amendments to Australian Accounting Standards − Fair
Value Measurement − Reduced Disclosure Requirements (AASB
3, AASB 7, AASB 13, AASB 140, & AASB 141)

2012−2 Amendments to Australian Accounting Standards−
Disclosures − Offsetting Financial Assets and Financial Liabilities
(AASB 7 & AASB 132)

2012−3 Amendments to Australian Accounting Standards−
Offsetting Financial Assets and Financial Liabilities (AASB 132)

2012−4 Amendments to Australian Accounting Standards−
Government Loans (AASB 1)

2012−5 Amendments to Australian Accounting Standards arising
from Annual Improvements 2009−2011 Cycle (AASB 1, AASB
101, AASB 116, AASB 132 & AASB 134 and Interpretation 2)

Interpretation 20 Stripping Costs in the Production Phase ofa
Surface Mine

1 July 20!2

1 January 2013

1 July 2013

1 January 2013

1 July 2012

1 July 2013

1 January 2013

1 January 2014

1 January 2013

1 January 2013

1 January 2013

AASB 9 Financial instruments (effective from 1 January 2013)

AASB g, which replaces AASB 139 Financial Instruments: Recognition and Measurement, is effective for
reporting periods beginning on or after 1 January 2013 and must be applied retrospectively. The main
impact of AASB 9 is to change the requirements for the classification, measurement and disclosures
associated with financial assets• Under the new requirements the four current categories o1 financial assets
stipulated in AASB 139 will be replaced with two measurement categories: fair varue and amortised cost and
financial assets will only be able to be measured at amortised cost where very specific conditions are met.

Management have yet to assess the impact that AASB 9 Financial Instruments and 2009−11 Amendments
to Australian Accounting Standards adsing from AASB 9 is likety to have on the financial statements of
Council as it is anticipated that further amendments will occur. Council does not expect to implement the
amendments prior to the adoption date of 1 January 2013.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

Consolidation Standards

The AASB issued a suite of six related accounting standards which are effective for annual reporting periods
beginning on or after 1 January 2013. The following standards aim to improve the accounting requirements
for consolidated financial statements, joint arrangements and off balance sheet vehicles.

,AASB 10 Consolidated Financial Statements
AASB 11 Joint Arrangements
AASB 12 Disclosure of Interests in Other Entities
AASB 127 Separate Financial Statements
AASB 128 Investments in Associates and Joint Ventures
AASB 2011−7 Amendments to Australian Accounting Standards arising from the Consolidated and
Joint Arrangements Standards

The AASB is still considering whether these standards need to be modified for application by not−for−profit
entities. Consequently, not−for−profit entities are not currently permitted to apply these standards prior to the
mandatory application date. As Council is a not−for profit entity, no assessment has been made of the
potential impact. An assessment of the impact will be made when the not−for−profit requirements are
finalised.

AASB 13 Fair Value Measurement (AASB 13)

AASB 13 applies to reporting periods beginning on or after 1 January 2013. The standard sets out a new
definition of "fair value", as well as new principles to be applied when determining the fair value of assets
and liabilities. The new requirements will apply to all of the Council's assets and liabilities (excluding leases)
that are measured and/or disclosed at fair value or another measurement based of fair value. The potential
impacts of AASB 13 relate to the fair value measurement methodologies used, and financial statement
disclosures made in respect of, such assets and liabilities

Council has commenced reviewing its fair value methodologies (including instructions to valuers, data used
and assumptions made) for all items of property, plant and equipment measured at fair value to determine
whether those methodologies comply with AASB 13. To the extent that the methodologies don't comply,
changes will be necessary. While the Council is yet to complete this review, no significant changes are
anticipated, based on the fair value methodologies presently used. At this stage, no consequential material
impacts are expected for Council's property, plant and equipment in 2013−14.

AASB 13 will require an increased amount of information to be disclosed in relation to fair value
measurements for both assets and liabilities. To the extent that any fair value measurement for an asset or
liability uses data that is not "observable" outside the Council, the amount of information to be disclosed will
be relatively greater.

8
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

Amendments to AASB 101 Presentation of Financial Statements

The AASB 101 Amendments require Council to group items presented in other comprehensive income into
those that, in accordance with other standards: (a) will not be reclassified subsequently to profit or loss and
(b) will be reclassified subsequently to profit or loss when specific conditions are met. It is applicable for
annual periods beginning on or after 1 July 2012. The Council's management expects this will change the
current presentation of items in other comprehensive income; however, it will not affect the measurement or
recognition of such items,

Amendments to AASB 119 Employee Benefits

A revised version of AASB 119 Employee Benefits applies from reporting periods beginning on or after1
January 2013. The revised AASB 119 is generally to be applied retrospectively.

The revised standard includes changed criteria for accounting for employee benefits as "short−term
employee benefits". Had Council applied the revised standard this year annual leave currently classified asa
"short−term benefit" would have been reclassified as a "long−term benefit". However, no reported amounts
would have been amended as the Council already discounts the annual leave liability to present value in
respect of amounts not expected to be settled within 12 months (refer Note I.V).

The concept of "termination benefits" is clarified and the recognition criteria for liabilities for terminations
benefits will be different. If termination benefits meet the timeframe criterion for "short−term employee
benefits", they will be measured according to the AASB 119 requirements for "short−term employee benefits".
Otherwise, termination benefits will need to be measured according to the AASB 119 requirements for "other
long−term employee benefits". Under the revised standard, the recognition and measurement of employer
obligations for "other long−term employee benefits" will need to be accounted for according to most of the
requirements for defined benefit plans.

The revised AASB 119 also includes changed requirements for the measurement of employer
liabilities/assets arising from defined benefit plans, and the measurement and presentation of changes in
such liabilities/assets. Council contributes to the Local Government Superannuation Scheme (QId) as
disclosed in Note 35. The revised standard will require Council to make additional disclosures regarding the
Defined Benefits Fund element of the scheme. Additional disclosures will only be possible where Local
Government Superannuation Scheme (QId) can segregate Councils defined benefits fund scheme assets
and liabilities from other Councils and other accumulation schemes.

The reported results and position of the Council will not change on adoption of the other pronouncements as
they do not result in any changes to the Council's existing accounting policies. Adoption will, however, result
in changes to information currently disclosed in the financial statements. The Council does not intend to
adopt any of these pronouncements before their effective dates.

9
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

1.G Critical accounting judgements and key sources of estimation uncertainty

In the application of Council's accounting policies, management is required to make judgements, estimates
and assumptions about carrying values of assets and liabilities that are not readily apparent from other
sources The estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant• Actual results may differ from these estimates The estimates and
assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are recegnised in the
period in which the estimate is revised and in future periods as relevant.

The estimates and assumptions that have the potentiat to cause a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are outlined in the following financial statement
notes:
investment Property − Note 1.O and Note 20
Valuation and depreciation of property, plant and equipment− Note 1P and Note 22
Impairment of non−current assets − Note l.S
Provisions − Note I.V and 1.X and Note 28
Contingencies − Note 34

1,H Rates, grants and other revenue

Rates, grants and other revenue are recognised as revenue on receipt of funds or earlier upon unconditional
entitlement to the funds.

Rates
Where rate monies are received prior to the commencement of the rating period, the amount is recognised
as revenue in the period in which they are received, otherwise rates are recognised at the commencement of
rating period.

Grants and subsidies
Grants and subsidies are recognised as revenue upon receipt. Where Council is obligated to repay grant
end subsidy income an expense is recegnised once that obligation is known•

Where grants are received that are reciprocal in nature, revenue is recognised as the various performance
obligations under the funding arrangement are fulfilled.

Non−cash contributions
Non−cash contributions with a value in excess of the recognition thresholds are recognised as revenue and
as non−current assets• Non−cash contributions below the thresholds are recorded as revenue and expenses•

Physical assets contributed to Council by developers in the form of infrastructure are recognised as revenue
when the development becomes "on maintenance" (i.e. Council obtains control of the assets) and there is
sufficient data in the form of drawings and plans to determine the approximate specifications and values of
such assets All non−cash contributions are recognised at the fair value of the contribution on the date of
acquisition•

Infrastructure cash contributions
AASB Interpretation 18 Transfers of Assets from Customers has been applied prospectively from 1 Juty
2009 Infrastructure cash contributions are recorded as income upon receipt unless those contributions
relate to the provision of specific infrastructure that is required to be constructed by a certain time in which
case those contributions would be recorded as a liability in the Statement of Financial Position• The
contributions would then be recognised as income upon the successful construction of the specific
infrastructure

10



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

Rental income
Rental revenue from investment and other property is recognised as income on a periodic straight line basis
over the lease term•

Interest
Interest received is accrued over the term of the investment.

Share of profit
As a party to the participation agreement with Unitywater, Council receives a proportional share of net profits
as a participation return. Returns are calculated on the post−tax operating profits of Unitywater. Revenue is
recognised on an accruals basis

Sales revenue
Sale of goods is recognised when the significant risks and rewards of ownership are transferred to the bayer,
generally when the customer has taken undisputed delivery of the goods. Council generates revenues from
a number of services including waste operations and community facilities operations.

Fees and charqes
Fees and charges are recognised upon unconditional entitlement to the funds. Generally this is upon
lodgement of the relevant applications or documents, issuing of the infringement notice or when the service
is provided.

Income tax equivalent
Unitywater operates under an income tax equivalent regime; with all tax paid being distributed to the
participating Councils on a pro−rata basis to their participation rights. Council recognises revenue quarterly
based on a percentage of the Unitywater gross revenue.

1.1 Financial assets and financial liabilities

Council recognises a financial asset or a financial liability in its Statement of Financial Position when, and
only when, Council becomes a party to the contractual provisions of the instrument.

Council has categorised and measured the financial assets and financial liabilities held at reporting date as
fo~lows:

Financial assets
Cash and cash equivalents − Note 1.J
Receivables − Note 1.K

Financial liabilities
Payables − Note 1.U
Borrowings − Note 26

Financial assets and financial liabilities are presented separately from each other and offsetting has not been
applied.

The fair value of financial instruments is determined as follows:

The fair value of cash and cash equivalents and non−interest bearing monetary financial assets and financial
liabilities approximate their carrying amounts and are not disclosed separately.

11



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

The fair value of borrowings, as disclosed in Note 26 to the accounts, is determined by reference to
published price quotations in an active market and/or by reference to pricing models and valuation
techniques It reflects the value of the debt ~f the Council repaid it in full at reporting date. As it is the
intention of the Council to hold its borrowings for their full term, no adjustment provision is made in these
accounts.

The fair value of trade receivables approximates the amortised cost less any impairment. The fair value of
payables approximates the amorfised cost.

The fair value of other financial assets is represented by cost.

All other disclosures relating to the measurement and financial risk management of financial instruments are
included in Note 41.

1.J Cash and cash equivalents

Cash and cash equivalents includes cash on hand, all cash and cheques receipted but not banked at year
end, deposits held at call with financial institutions, other short−term, highly liquid investments with original
maturities of twelve months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and bank overdrafts.

1.K Receivables

Trade receivables are recognised at the amounts due at the time of sale or service delivery i.e. the agreed
purchase price / contract price and subsequently measured at amortised cost using the effective interest
method, less allowance for impairment. Settlement of these amounts is required within 30 days from invoice
date.

The collectability of receivables is assessed periodically and if there is objective evidence that Council will
not be able to collect all amounts due, the carrying amount is reduced for impairment, The loss is
recognised in finance costs,

All known bad debts were written−off at year end. Subsequent recoveries of amounts previously written off in
the same period are recognised as finance costs in the Statement of Comprehensive Income. If an amount
is recovered in a subsequent period it is recognised as revenue.

Because Council is empowered under the provisions of the Local Government Act 2009 to sell an owner's
property to recover outstanding rate debts, Council does not impair any rate receivables.

Loans and advances are made to community organisations, and are recognised in the same way as other
receivables. Security is not normally obtained.

12
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

1.L Inventories

Stores, raw materials and inventories held for distribution are valued at the lower of cost and net realisable
value and include, where applicable, direct material, direct labour and an appropriate portion of variable and
fixed overheads Costs are ass*gned on the basis of weighted average cost.

Inventories held for distribution are:
− goods to be supplied at no or nominal charge; and
− goods to be used for the provision of services at no or nominal charge
These goods are valued at cost, adjusted, when applicable, for any loss of service potential.

1.M Investments

Financial institution deposits at call and term deposits with a short maturity of b,,velve months or less are
treated as cash equivalents Interest and dividend revenues are recognised on an accrual basis.

Council holds shares in Redcliffe Peninsula Financial Services Ltd. The shares are valued at cost because
they are not quoted in an active market and their fair value cannot be reliably measured. Council's
investments are disclosed in Note 19.

1.N Investment in associate

As at 1 July 2010 a water distribution and retail business calred Unitywater was established in accordance
with the South−East Queensland Water (Distribution and Retail Restructuring) Act 2009 to deliver water and
waste water services to customers within the local government areas of Moreton Bay Regional Council and
Sunshine Coast Regional Council.

Under the Act, governance arrangements for Unitywater were established in a Participation Agreement,
which commenced from 1 July 2010. The Agreement provides for participation rights to be held by the
participating Councils.

The participation rights effectively represent an investment in Unitywater by Moreton Bay Regional Council
and are disclosed in Note 21

13
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2012

1.0 Investment property

Investment property is property held for the primary purpose of earning rentals and/or capital appreciation
This includes land held by Council for a currently undetermined future use.

Investment property is measured using the fair value model This means all investment property is initially
recognised at cost (including transaction costs) and then subsequently revalued annually at the reporting
date. Where investment property is acquired at no or nominal cost it is recognised at fair value.

Property that is being constructed or developed for future use as investment property is classified as
investment property. Investment property under construction is measured at fair value, unless fair value
cannot be reliably determined for an individual property (in which case the property concerned is measured
at cost until fair value can be reliably determined)

Gains or losses arising from changes in the fair value of investment property are recognised as incomes or
expenses respectively for the period in which they arise. Investment property is not depreciated and is not
tested for impairment.

1.P Property, plant and equipment

Asset classes

The classes of property, plant and equipment recognised by the Council are:
Land
Land Improvements
Buildings
Park Equipment
Plant and Equipment

Transport Infrastructure
Stormwater Infrastructure
Waterways and Canals Infrastructure
Cultural and Heritage

There will be occasions where assets are adjusted between various classes due to refinements in the above
definitions or misclassification of a particular asset. These movements will have a nil effect on the total
assets value for Council,

Non−current asset thresholds
Items of property, plant and equipment with a total value of less than $5000 except for land and network
assets are treated as an expense in the year of acquisition. All other items of property, plant and equipment
are capitalised.

Acquisition of assets
Acquisitions of assets are initially recorded at cost. Cost is determined as the fair value of the assets given
as consideration plus costs incidental to the acquisition, including detailed design costs and all other
establishment costs.

Non−monetary assets, including property, plant and equipment received in the form of contributions, are
recognised as assets and revenues at fair value by Council valuation when the criteria for asset recognition
per AASB 1004 Contributions are met and where that value exceeds the recognition thresholds for the
respective asset class. Fair value means the amount for which an asset could be exchanged, or a liability
settled, between knowledgeable, willing parties in an arm's length transaction

14
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

Capital and operatinq expenditure
Wage and materials expenditure incurred for the acquisition or construction of assets are treated as capital
expenditure Indirect costs may also be included as capital expenditure, where such costs can be reasonably
associated with capital construction projects•

Routine operating maintenance, repair costs and mmor renewals to maintain the operational capacity of the
non−current assets are expensed as incurred, while expenditure that relates to replacement of a major
component of an asset to maintain its servJca potential is capitalised.

Valuation
Land, buildings, infrastructure assets and cultural and heritage assets are measured on the revaluation
basis, at fair value, in accordance with AASB116 Property, Plant and Equipment. All other non−current
assets, principally plant and equipment and intangible assets are measured at cost

Non−current physical assets measured at fair value are revalued, where required, so that the carrying
amount of each class of assets does not materially differ from its fair value at the reporting date. This is
achieved by engaging independent, professionally qualified valuers to determine the fair value for each class
of property, plant and equipment assets at least once every three to five years, This process involves the
valuer physically sighting all Council assets where practical and making an independent assessment of the
condition of the assets at the date of inspection.

In the intervening years, Council uses a suitable index to perform a desktop valuation. A desktop revaluation
involves the application of suitable indexes undertaken at the reporting date when there has been a material
movement in value for an asset class subsequent to the last comprehensive revaluation.

Any revaluation increment arising on the revaluation of an asset is credited to the appropriate class of the
asset revaluation surplus, except to the extent it reverses a revaluation decrement for the class previously
recognised as an expense. A decrease in the carrying amount on revaluation is charged as an expense to
the extent it exceeds the balance, if any, in the revaluation surplus for that asset class.

Details of valuers and methods of valuations are disclosed in Note 22.

Capital work in proqress
Capital work in progress contains all assets purchased and/or constructed that are not yet available for use.
The cost of property, plant and equipment under construction includes the cost of materials and direct
labour. Indirect costs may also be included where such costs can be reasonably associated with capital
construction projects.

Investment property under construction is classified as investment property, Refer to Note 1.0 for further
information•
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

Land and cultural and heritage assets are not depreciated as they have an unlimited useful life. Depreciation
on other property, plant and equipment is calculated on a straight−line basis so as to write−off the net cost or
revalued amount of each depreciable asset, less its estimated residual value, progressively over its
estimated useful life to the Council. Management believe that the straightqine basis appropriately reflects the
pattern of consumption of all Council assets.

Assets are depreciated from the date of acquisition or, in respect of internally constructed assets, from the
time an asset is completed and commissioned ready for use.

Where assets have separately identifiable components that are subject to regular replacement, these
components are assigned useful lives distinct from the asset to which they relate. Any expenditure that
increases the originally assessed capacity or service potential of an asset is capitalised and the new
depreciable amount is depreciated over the remaining useful life of the asset to the Council.

Major spares purchased specifically for particular assets that are above the asset recognition threshold are
capitalised and depreciated on the same basis as the asset to which they relate.

The depreciable amount of improvements to or on leasehold land is allocated progressively over the
estimated useful lives of the improvements to the Council or the unexpired period of the lease, whichever is
the shorter.

Depreciation methods, estimated useful lives and residual values of property, plant and equipment assets
are reviewed at the end of each reporting period and adjusted where necessary to reflect any changes in the
pattern of consumption, physical wear and tear, technical or commercial obsolescence, or management
intentions. Details of the range of estimated useful lives for each class of asset are shown in Note 22.

Land under roads
Council does not control any land under roads, All land under the road network within the Council area that
has been dedicated and opened for public use under the Land Act 1994 or the Land Title Act 1994 is not
controlled by Council but is controlled by the State pursuant to the relevant legislation, Therefore this land is
net reoegnised in these financial statements,

Asset not previously recoqnised
The initial recognition of non−current assets relates to items of property, plant and equipment that should
have been included in previous years financial accounts, but has only been identified and placed into the
fixed asset register during the current reporting period and not deemed material for the purposes of a prior
period correction under the provisions of AASB 108 Accounting Policies, Changes in Accounting Estimates
and Errors.

These assets do not form part of the current years capital acquisitions and have been recognised directly to
the Statement of Comprehensive Income as capital revenue as shown in Note 6(b). These assets were
identified due to the introduction of improved information capture processes. All immaterial identified assets
have been initially recognised within the accounts at their written down fair value as at the reporting date
detailed.

During the current financial reporting period, a large value of transport and stormwater infrastructure was
identified as not having been previously recorded. As a result of the value of the assets identified, and the
remaining uncertainty in relation to the totality of the transport asset base, a prior period correction has been
recorded in Note 39. This correction has been retrospectively applied under the provisions of AASB 108
Accounting Policies, Changes in Accounting Estimates and Errors.
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For the year ended 30 June 2012

I.Q Intangible assets

Intangible assets are assets that do not have a physical substance but are expected to provide future
benefits to Council Intangible assets derive their value from the rights that possession and use confer on
Council Council recognises identifiable intangible assets, such as software.

It has been determined that there is not an active market for any of Council's intangible assets As such,
these assets are recognised and carried at cost, less accumulated amortisation and accumulated impairment
losses. Intangible assets are amortised over a life of between five and ten years,

Intangible assets with a cost or other value exceeding $5000 are recognised as intangible assets in the
financial statements, items with a lesser value being expensed.

Amortisation methods, estimated useful lives and residual values are reviewed at the end of each reporting
period and adjusted where appropriate. Details of the estimated useful lives assigned to each class of
intangible assets are shown in Note 23,

I.R Biologicalassets

The Council operates a nursery to produce bedding plants and trees for its own use. In view of the
immaterial nature of this operation the accounting procedures related to biological assets have not been
applied. The costs incurred in this operation are included in Council's general operations as they are
incurred,

1.S Impairment of non−current assets

Each non−current physical and intangible asset and group of assets is assessed for indicators of impairment
annually. If an indicator of possible impairment exists, the Council determines the asset's recoverable
amount. Any amount by which the asset's carrying amount exceeds the recoverable amount is recorded as
an impairment loss. The recoverable amount of an asset is the higher of its fair value less costs to sell and
its value in use

An impairment loss is recogniaed immediately in the Statement of Comprehensive Income, unless the asset
is carried at a revalued amount. When the asset is measured at a revalued amount, the impairment loss is
offset against the asset revaluation surplus of the relevant class to the extent available.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised as income unless the asset is carried ata
revalued amount, Jn which case the reversal of the impairment loss is treated as a revaluation surplus
increase.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

1.T Leases

Leases of plant and equipment under which Council as lessee assumes substantially all the risks and
benefits incidental to the ownership of the asset, but not the legal ownership, are classified as finance
leases Other leases, where substantially all the risks and benefits remain with the lessor, are classified as
operating leases.

Operatinq leases
Payments made under operating leases are expensed in equal instalments ever the accounting periods
covered by the lease term, except where an alternative basis is more representative of the pattern of benefits
to be derived from the leased property.

1.U Payables

Trade creditors are recognised upon receipt of the goods or services ordered and are measured at the
agreed purchase/contract price net of applicable discounts other than contingent discounts. Amounts owing
are unsecured and are generally settled on 30 day terms.

1.V Liabilities − employee benefits

Liabilities are recognised for employee benefits such as wages and salaries, annual leave and long service
leave in respect of services provided by the employees up to the reporting date. Liabilities for employee
benefits are assessed at each reporting date. Where it is expected that the leave will be paid in the next
twelve months the liability is treated as a current liability• Otherwise the liability is treated as non−current.

Salaries and waqes
A liability for salaries and wages is recognised and measured as the amount unpaid at the reporting date at
current pay rates in respect of employees' services up to that date. This liability represents an accrued
expense and is reported in Note 25 as a payable.

Annual leave
A liability for annual leave is recognised. Amounts expected to be settled within 12 months (the current
portion) are calculated on current wage and salary levels and includes related employee on−costs. Amounts
not expected to be settled within 12 months (the non−current portion) are calculated on projected future wage
and salary levels and related employee on−costs, and are discounted to present values. This liability
represents an accrued expense and is reported in Note 25 as a payable.
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For the year ended 30 June 2012

Sick leave
Council has an obhgation to pay sick leave on termination to certain employees and therefore a liability has
been recognised for this obligation. This liability represents an accrued expense and is reported in Note 25
as a non−current payable

Superannuation
The superannuation expense for the reporting period is the amount of the contribution the Council makes to
the superannuation plan which provides benefits to its employees. Details of those arrangements are set out
in Note 35.

Lonq service leave
A liability for long service leave is measured as the present value of the estimated future cash outflows to be
made in respect of services provided by employees up to the reporting date The value of the liability is
calculated using current pay rates and projected future increases in those rates and includes related
employee on−costs. The estimates are adjusted for the probability of the employee remaining in Council's
employment or other associated employment which would result in Council being required to meet the
liability. Adjustments are then made to allow far the proportion of the benefit earned to date, and the result is
discounted to present value. This liability is reported in Note 28 as a provision.

I.W Borrowings and borrowing costs

Borrowings are initially recognised at fair value plus any directly attributable transaction costs. Subsequent
to initial recognition these liabilities are measured at amortised cost

In accordance with the Local Government (Finance, Plans and Reporting) Regulation 2010 Council adopts
an annual debt policy that sets out Council's planned borrowings for the next nine years. Council's current
policy is to only borrow for capital projects and for a term no longer than the expected life of the asset.
Council also aims to comply with the Queensland Treasury Corporation's borrowing guidelines and ensure
that sustainability indicators remain within acceptable levels at all times.

Borrowing costs, which includes interest calculated using the effective interest method and administration
fees, are expensed in the period in which they arise. Costs that are not settled in the period in which they
arise are added to the carrying amount of the borrowing. Borrowing costs are treated as an expense, as
assets constructed by Council are generally completed within one year and therefore are not considered to
be qualifying assets.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 21{}12

1,X Restoration provision

The provision ts made for the cost of restoration in respect of refuse landfill sites and bio−solids composting
sites where it is probable Council will be liable, or required, to incur such a cost on the cessation of use of
these facilities. The provision is measured at the expected cost of the work required discounted to current
day values using an appropriate rate Further details of Council's provision for the cost of restoration of
refuse landfill sites and bio−solids eomposting sites can be found in Note 28.

The provision represents the present value of the anticipated future costs associated with the closure of
these sites, decontamination and monitoring of historical residues and leaching on these sites. The
calculation of this provision requires assumptions such as application of environmental legislation, site
closure dates, available technologies and engineering cost estimates. These uncertainties may result in
future actual expenditure differing from amounts currently provided. Because ofthe long−term nature ofthe
liability, the most significant uncertainty in estimating the provision is the costs that will be incurred The
provision recognised for these sites are reviewed at least annually and updated on the facts and
circumstances available at the time.

The provision is measured at the expected cost of the work required discounted to present value. Changes
in the provision not arising from the passing of time are treated as an adjustment to the provision and
associated asset. Once the related asset has reached the end of its useful life, all subsequent changes in
the liability are recognised in profit and loss.

Changes to the provision resulting from the passing of time (the unwinding of the discount) are treated asa
finance cost.

1.Y Asset revaluation surplus

The asset revaluation surplus comprises adjustments relating to changes in the value of property, plant and
equipment that do not result from the use of those assets Net incremental changes in the carrying value of
classes of non−current assets since their initial recognition are accumulated in the asset revaluation surplus.

Increases and decreases on revaluation are offset within a class of assets. Where a class of assets is
decreased on revaluation, that decrease is offset first against the amount remaining in the asset revaluation
surplus in respect of that class. Any excess is treated as an expense. When an asset is disposed of, the
amount in the surplus in respect of that asset is retained in the asset revaluation surplus and not transferred
to retained surplus.

During 2010/11 the asset revaluation surplus applicable to water and sewerage assets was transferred to
Council's retained surplus. This is disclosed in Note 31.

1.Z Retained surplus

This represents the amount of Council's net funds not set aside in reserves to meet specific future needs.

I.AA Reserves

Infrastructure works reserve
This reserve represents contributions received for future general capital works where the required works
have not yet been specifically determined.

Other reserves
This reserve represents amounts that are accumulated within the Council to meet anticipated future
expenditure needs In each case the amount relates to a perceived future requirement which is not currently
a liability.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2012

1.AB National competition policy

Council has reviewed its activities to identify its business activities Deta=ls of these activities are disclosed in
Note 42.

I.AC Rounding and comparatives

Amounts included in the financial statements have been rounded to the nearest $1000.

Comparative information has been reclassified where necessary to be consistent with disclosures in the
current reporting period. The resulting reclassifications have had no effect on the current year or prior year
net community assets.

I.AD Trust funds held for outside parties

Funds held in the trust account on behalf of outside parties include those funds from the sale of land for
arrears in rates, deposits for the contracted sale of land, security deposits lodged to guarantee performance
and unclaimed monies paid into the trust account by Council. Council performs only a custodian role in
respect of these monies and because the monies cannot be used for Council purposes, they are not
considered revenue nor brought to account in the financial statements.

The monies are disclosed in the notes to the financial statements for information purposes only in Note 37.

1,AE Taxation

Income of local authorities and public authorities is exempt from Commonwealth taxation except for Fringe
Benefits Tax and Goods and Services Tax ('GST'). The net amount of GST recoverable from the Australian
Taxation Office (ATO) or payable to the ATO is shown as an asset or liability respectively.

Council has a participating interest in the Northern SEQ Distributor−Retailer Authority (trading as Unitywater)
governed by a Participation Agreement. The Authority is subject to the Local Government Tax Equivalents
Regime (LGTER). Under the LGTER the Authority is required to make income tax equivalent payments to
Council in accordance with the requirements of the Participation Agreement. Income tax equivalent
payments from the Authority are recognised as revenue when the significant risks and rewards related to the
corresponding assets have been transferred to Council.

1.AF Carbon pdcing mechanism

On 8 November 2011 the Senate passed the 'Clean Energy Legislative Package' which sets out the way that
Australia will introduce a carbon price to reduce Australia's carbon pollution and move to a clean energy
future.

The carbon pricing mechanism will have a two phased approach: a fixed price mechanism, followed by an
emissions trading scheme (ETS) Under the carbon pricing scheme, as of 1 July 2012, every tonne of
carbon dioxide equivalent (C02−e) produced by approximately 500 of Australia's largest emitters will be
priced at $23/tonne. For the first three years, the carbon price will be fixed, rising annually by 25%. Qn1
July 2015, the pricing mechanism will transition to the floating ETS.

Under the legislation Council will be a liable entity from 1 July 2012 based on emissions from two refuse
landfill sites each being above the 25,000 tonne threshold
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2 Analysis of Results by Function

(a) Components of Council Functions

The activities relating to Council's components reported in Note 2(b) below are as follows:

Engineering, Construction & Maintenance
Engineering, Construction and Maintenance is responsible for the maintenance of Council buildings and public facilities,
as well as identifying, planning and delivering infrastructure to support the community and ensure a high standard of
infrastructure within the Moreton Bay Region,

Community & Environmental Services

Community and Environmental Services is responsible for providing well managed and maintained community facilities,
ensuring compliance with the local laws of Council, monitoring, reporting and engaging the community to advance the
protection and management of the natural environment and providing sustainable and cost−effective solid waste
management services.

Corporate Services & Governance

The role of the Governance section is to ensure open and accountable governance of the region and comprises the
Mayor, Councillors, Chief Executive Officer, InternalAuditand relatedsupportfunctions. The Corporate Services
section provides professional corporate support to the organisation in the areas of financial management, organisational
and people development, corporate project management and information technology support.

Strategic Planning & Development

Strategic Planning and Development is responsible for maintaining a strategic plan of Council's longer term functions and
responsibilities, across a range of activities such as land use planning, planning scheme development and development
engineering.
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{b) Income and expenses defined between operating and capital are attributed to the following functions:

Year ended 30 June 2012 Gross program income Gross program expenses

Function

Engineering, Construction & Maintenance
Communrty & Er~wronmental Services
Corporate Services & Governance
Strategic Planning & Develepmenl
Total

Operating Capi~l

Grants Other Gran~

$'000 $'000 $'000
6,477 t4,146 11,466
8,012 61,329 131

15,826 290,859 62
8,441 7,256

39,766 373,588 11r679

Other

$'000
5t8
569

t02,627

163,7tg

Elimination of
ir~ler−(unc~m~
transactions

$'000
!11,554)

(2r427)
1,064

(4)
~2,93~)

Total Lncome

$'0OO
21,075
67,610

411,424
15,693

5t51602

Operating Capital

$'0o0 $'000
(102,080 1,769

(96,798 115~
(169,105 126,944)

(19,133

Elimination of
Pile r− ful~e~tion
transac[ions

$'O0O
11,29C
2,52~
(988;

12,931

T~al expenses

$'000
(89,021
(54,269

(t66,937
(19,129

$'OO0 $'000
(67>945 3,814,712
(26,676) 46,895
214,487 1,505,436
(3,436)

~39~,375 ~16,427 5,~57,043

• h? the year ended 30 June 20 f f the funC/ioP The Cet~lf~cahon Profess~onall ;etsed operatzons
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Rates and utility charges

General rotes
Cleansing charges
Other special levies, rates and charges

Less: Pensioner and other rebates

Note

Restated
2012 2011
$'000 $'000

174,413 167,612
34,081 31,449

2,495 1,556
210,989 200,617
(3,181) (2,916)

207,808 197,701

4 Fees and charges

Administration
Building certification
Community facilities
Development services
Waste management
Animal control
Other fees

Rental income

Investment property rental
Other rental income

6 Grants, subsidies and contributions

(a) Operating
Government grants and subsidies
Other grants, subsidies, contributions and donations

(b) Capital
Government grants and subsidies
Infrastructure cash contributions
Contributed assets
Assets not previously recognised
Other capital income

6,467 6,333
1,720

4,191 3,467
11,299 12,365
3,344 4,305
2,312 2,197 •

460 969
28,073 31,356

4,187
1,865 5,230
6,052 5,230

39,077 26,561
2,472 1,378

41,549 27,939

11,680 11,230
21,130 25,739
77,341 39,182
4,075 2,139

518 638
114,744 78,928
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Conditions over contributions

Contributions and grants which were recagnised as revenues
during the reporting period, and which were obtained on the
condition that they be expended in a manner specified by the
contributor, but had not been expended at the reporting date:

Grants

Note

Restated
2012 2011
$'000 $'000

2,966 1,167
2,956 1,167

10

Contributions and grants which were recognised as revenues in a
previous reporting period, and were expended during the current
reporting period in accordance with Council's obligations:

Grants

7 Interest revenue

Interest from financial institutions
Interest from Unitywater
Interest from overdue rates and utility charges

Sales revenue

Waste operations
Other

Other revenue

Recoverable works
Dividend
Tax equivalent
Other income

Capital income

Refuse landfill sites restoration
Estimation adjustment to refuse landfill sites
Discount rate adjustment to refuse landfill sdes

Bio−solids composting site rehabilitation
Discount rate adjustment to Bio−solids composting site

1,167 4,026
1,167 4,026

12,679 14,773
49,079 48,749

1,058 1,164
62,816 64,686

3,770 2,897
750 756

4,520 3,653

104 53
1

6,844 3,777
5,576 8,481

12,824 12,312

28

463
101
664 *

81
81

Total capita{ income

25
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11 Employee benefits

Total staff wages and salaries
Annt~aL sick, ~ong seF,,ice ~eave and ethe~ enti6ements
Superannuation

Other employee related expenses

Less: Capitalised employee expenses

Note

35

Total full time equivalent employees

12 Materials and services

Consultants
Contractors
Councillors' remuneration
Entertainment and hospitality
Marketing and promotions
Utilities
Water − raw and treated
Donations, grants end contributions
Expensed capital
Fuel
Information technology hardware/software
Insurance premiums
Printing, postage and stationery
Plant hire
Chemicals
Legal costs
Security
Equipment maintenance
Commissions and contributions
Cleaning
Audit of annual financial statements by the Auditor−General of
Queensland
Other audit assurance services performed
investment property expenses (property generating income)
Other materials and services

Councillor remuneration represents regular payments and other
allowances paid in respect of carrying out their duties

Restated
2012 2011
$'000 $'000

97,033 97,406
13,661 11,695
11,828 11,542

122,542 120,643
6,348 6,197

128,898 126,840
{12,241) (10,988)
116,649 115,852

2012 2011
No. No.

1,548 1,555
1,548 1,555

2012 2011
$'000 ~000

1,679 2,500
67,928 63,755

1,613 1,628
252 205

1,426 1,499
10,930 10,223

8
1,946 2,070
6,286 8,791
3,686 3,311

947 3,361
2,487 2,369
1,609 1,711
3,047 3,215

166 146
1,813 1,666

826 899
1,342 1,310

31,708 2&244
1,652 1,449

260 250
7

212
20,700 23,426

162,018 160,036
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13 Depreciation and amortisation

14

15

Depreciation of non−current assets
Land improvements
Buildings
Park equipment
Plant and equipment
Sewerage infrastructure
Transport infrastructure
Storrnwater infrastructure
Other
Waterways and canals

Amortisation of intangible assets
Software

Total depreciation and amortisation

Finance costs

Finance cost on loans
Impairment of bad debts
Bank charges
Landfill restoration
Other interest charges

Capital expenses

Loss on disposal of non−current assets
Proceeds from the sale of property, plant and equipment
Less: Book value of property, plant and equipment disposed of

Distribution and retail water reform
Loss on transfer of water assets and liabilities

Bio−solids composting site rehabilitation
Estimation adjustment to Bio−solids eomposting site
Discount rate adjustment to Bio−solids composting site

Revaluations
Revaluation down of investment propedy

Total capita[ expenses

Note

22

23

2O

Restated
2012 2011
$'O0O $'000

3,925 2,849
4,596 6,177
3,241 3,652
7,986 10,188

117
39,456 37,577
11,960 13,650

(129)
176 136

71,350 74,217

993 1,330

72,343 75,547

21,628 21,462
21 (32)

661 560
581 500
84 92

23,175 22,582

2,t78 21,472
(26,008) (33,904)

23,830 12,432

76,983
76,983

3O5
18

323

1,360
1,360

25,190 89,738
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16 Cash and cash equivalents

Cash at bank and on hand
Deposits at call
Term deposits
Balance per Statement of Cash Flows

Externally imposed expenditure restrictions at the reporting date
relate to the following cash assets:

Unspent government grants and subsidies
Unspent infrastructure contributions

17 Trade and other receivables

Current
Rates and utility charges
Water charges not yet levied
Loans to community organisations
Loans to Unitywater
Accrued interest receivable from Unitywater
Accrued dividend receivable from Unitywater
Other debtors
GST recoverable
Prepayments

Less: Allowance for impaired debts

Non−current
Loans to community organisations
Loans to Unitywater
Senior debt receivable from Unitywater
Subordinated debt receivable from Unitywater

Interest is charged on outstanding rates at a rate of 11% per
annum. No interest is charged on other debtors. There is no
concentration of credit risk for rates and utility charges, fees and
other debtors receivable.

Loans have been made to Unitywater for working capital
purposes. Interest is charged at a fixed rate of 6,7864% per
annum The credit risk on these loans is considered low.

The senior and subordinated debt receivable from Unitywster is
set at fixed interest rates of 6.6723% and 7.5125% respectively.
The credit risk on these loans is considered low.

Movement in accumulated impairment losses (other debtors) is
as follows:
Opening balance at beginning of financial year
impairment debts written off during the year
Additional impairments recognised during the year
Impairments recovered during the year
Closing balance at end of financial year

Restated Restated
2012 2011 2010

Note $'000 $'000 $'000

3,794 1,970 10,908
61,155 18,323 89,849

140,400 185,400 169,400
205,349 205,693 270,157

2,956 1,167 4,026
32 83,327 78,350 171,993

86,283 79,517 176,019

8,970 9,355 14,073
13,284

15 ;38 29
4,tlt 3,844

12,170 11,854
13,827 13,889
9,217 8,386 19,701
3,228 4,399 7,030
4,192 3,752 4,214

55,727 55,517 58,331

55,715 55,494 58,136

334 392 369
10,327 14,439

376,125 376,125
360,900 300,900
68~686 691,858 369

23 195 155
(27) (126) (23)

20 !06 67
(4) (152~ 4~
12 23 195
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18

19

Inventories

Inventories held for distribution

Investments

Shares in Redcliffe Peninsula Financial Services Ltd

20 Investment property

Fair value at beginning of financial year
Additions from acquisitions
Additions from subsequent expenditure recognised
Net gain or (losses) from fair value adjustments
Fair value at end of financial year

Investment property comprises:

−commercial property which is rented out

− land which is held for future development or an undetermined
future use.

Investment property does not include residential properties,
swimming pools, aerodrome bangers and caravan parks.

Restated Restated
2012 2011 2010

Note $'000 $'000 $'000

1,009 1,008 3,022
1,009 1,008 3,022

15

15 15 15
15 tY 15−

43,885
4,289

506

47,320

All investment property was valued at fair value by AssetVal, an
independent professionally qualified valuation firm, as at 30 June
2012. Fair value was determined by reference to market based
evidence including observable historical sales data in the
relevant market for properties of similar nature and specification.

Income from investment property is shown in Note 5. Expenses
in respect of investment property are shown in Note 12.

Council has applied AASB 140 Investment Property from 1 July
2011.

Council has elected not to apply AASB 140 Investment Property
retrospectively due to the impracticality. Consequently there are
no comparative amounts for 2010/11
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21 Investment in associate

Details of the associate is as follow.

Summarised financial information in respect of the associate is set out below.

2012 2011
$'005 $'000

Total assets 3,030,036 2,890,001
Total liabilities (1,568,480) (1,444,617)

Net assets 1,461,556 1,445,384

Shale of net assets of associate 851,183 841,765

Total revenue

Total profit for the year

Share o1 profit o1 associate

Council investment in the associate comprises of:

Participation rights

Details of movements in participation rights:

Opening Balance
Share of profit of associate
Share of dividends received and accrued
Closing balance at end of year

Reconciliation of the parbc~pation rights 1o 1he share of net assets:

Closing value of participalion rights
Less share of net assets
Share of loss of associale for the year ended 2009/10

Share of lass of associate comprises:

Total loss for the year ended 2009110
Proportion of ownership interest
Share of loss of associate for the year ended 2009/10

The variation between the value of participation rights and the share of net assets
occurred because Unitywaler incurred losses during 2009!10 prior 1o the
commencement of the Council's participation in Unaywater which began on 1 Jury
2010.

30

488,170 473,704

63,655 68,645

37,071 39,979

858,779 849,361

849,361 835,590
37,071 39,979

(27,653) (26,208)
858,779 849,361,

056,779 849,361
(861,183} (841,765)

7,596 7r596

13,043
582382%

7,596
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22 Property, plant and equipment

30 June 2012

Basis of measurement
Asset Values

Opening gross value as at 1 Jt~ly 2011
Acquisitions
Transfers between asset classes
Transfers to investment property
Contributed assels
Disposals
Assets no1 previously recogniseq
Revaluation adjustmenl le asset revalualion surplus

Closing gross value as at 30 June 2012

Accumulated depreciation and Impairment

Opening balance as at 1 July 2011
Depreciation provided in period
Transfers between asset classes
Depreciation on disposals
Revaluation adjustment to asset revaluation surplus
Accumutated depreciation as at 30 June 2012

Total written down value as at 30 June 2012

Range of estimated useful life in years

Note

31

13

31

I 657,801 J 67r4571 244,2671 46,3341 52,071 I

− I 3−150I 10106I 6tt0 I 6110 I

30 June 2012

Basis of measurement
Asset Values
Opening gross value as at 1 July 2011
Acquisitions
Transfers between asset classes
Transfers to investment properly
Contributed assets
Disposals
Assels nat previousZy recagnised
ReValuetion adjustment to asset revaluation surplus
Closing gross value as at 30 June 2012

Accumulated depreciation and impairment

Opening balance as at 1 July 2011
Depreciation provided in period
Transfers between asset cJasses
Depreciation on disposals
Revalua0on adjuslment to asset revaluation surplus
Accumulated depreciation as at 30 June 2012

Total written dowll value as at 30 June 2012

Range of estimated useful life Jn years

Note

13

31

J %803,311J 782,242J 76,160J 2,438J 3,732,071

2−160I 20−100! 30−t27I I
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30 June 2011 (Restated)

Basis of measuremenl
Asse( Values

Opening gross value as at 1 July 2010
/~cqu~sltlans
Transfers between asset classes
Co~rlbuted assets
Disposals
Assets not ptevpously recognised
Revaluation adju$lmenl to asset r evalualiOn surpLus
Transferred to dislnbutor−retailer authority

Closing gross value as at 30 June 2011

Accumulated depreciation and impairment
Opening balance as at 1 July 2010
Depreclabon provided in period
Trans[ers between asset classes
Depreo~atlon on disposals
Transferred to dtstrJbulor−relalPer authorlly
Accumulated depreciation as at 30 June 2011

Total written down value as at 30 June 2011

Note

31

13

668558! 585811 2574191 374141 5o,3171 "1 1,2zel

30 June 2011 (Restated}

Basis of measurement
Aunt Value=
Opening gross value as at 1 July 2010
Acquls=tions
Transfers between asset classes
Conlributed assels
Disposals
Assets not previously recognised
Revaluation adjuslment to a&set revaluation surprus
TransfErred Io distributor−retai~er authority
Closing gross value as at 30 June 2011

Accumulated depreciation and impairment
Opening balance as at 1 Jury 2010
Depreclabon prowded in period
Transfers between asset classes
Depreciation on disposals
Assets not Previously recognlsed
Transferred to distnDulor−retailer authority
Accumulated depreciatlon as at 30 June 2011

Note

Total written down value as at 30 June 2011

13

I 1'5941151 742,7871 −} 75,o571 1.6111 −I 3,487,1351

30 June 2010 (Res(ated)

Total written down value as at 30 June 2010

30June2010(Restated)

Total w~tten down value as at 30 June 2010

Lane I
Park Equipment

! Plant andI Looo I,P .I Bu''in,, E u,p .t I w ,o.Infr~$tructu~t*
I sev'~ra ge

loftstructure
I

I 632'169I 48,1311 26B 8061 49,7691 62,279) 518,3951 783,010I

I o" IInfrastructure Infrastructure Canals He~itage In f~astructure T°tal

I 1'529'0791 7270011 <7621 73'5211 16631 50'9891 4747'5771
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Valuation

(i) Land was revalued to fair value by the State Valuation Service of the Department of Environmenl and Resource Management as at 31 March
2011. Where a market price in an active liquid markel was available for an asset, that market price represented the best evidence of the assets fair
value. Where an active liquid market for the asset does not exist, fair value was determined by the assets replacement cost, The fair value of these
land assets has been determined by reference to the highest and best use, that is, the use of the asset that is physically possible, legally
permissible, financially feasible, and which results in the highest value.

(ii) Buildings were comprehensively revalued by Rushton AssetVal Pry Ltd as at 30 June 2012 Where a market was identified, the price reasonably
obtainable in the market at the date of valuation was deemed fair value, being lhe difference between the market value of the asset (as a whole)
less the market vatue of the land component. Where there was no depth of market, each building component was individually assessed and
depreciated. The total fair value is the accumulation of the individually depreciated building components•

(iii) Transport and Stormwater infrastructure were comprehensively revalued by Rushtoa AssetVal Pry Ltd as at 30 June 2012, Fair value was
determined as the estimated cost of replacing an asset with a similar asset in new condition with a similar function, useful output or service
potential. Replacement cost includes an allowance for Council's oncosts.

(iv) Waterways and Canals infrastructure were comprehensively revalued by Rushton AssetVal Pry Ltd as at 31 December 2008. Fair value was
determined as the estimated cost of replacing an asset with a similar asset in new condition with a similar function, useful output or service
potential, Replacemenl cost includes an allowance for Council's encosts.
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23 Intangible assets

Software

Opening gross carrying value
Additions through acquisitions
Disposals
Transferred to distributor−retailer authority
Closing gross carrying value

Accumulated amortisation
Opening balance
Amortisation in the period
Depreciation on disposals
Transferred to distributor−retailer authority
Closing balance

Net carrying value at end of financial year

The software has a finite life estimated at 10 years.
Straight line amortisation has been used with no residual value.

Total intangib]e assets

24 Capital work in progress

Land
Land improvements
Buildings
Park equipmenl
Plant and equipment
Water infrastructure
Sewerage infrastructure
Transport infrastructure
Stormwater infrastructure
Other
Waterways and canals
Cultural and heritage
Recycled water infrastructure
Intangible assets

Note

Restated Restated
2012 2011 2010
$'000 $'000 $'000

15,021 14,761 11,174
95 561 3,567

(1,584)
t401)

13,532 15,021 14,761

10,307 9,075 7,459
993 1,330 1,616

(1,583)
(98)

9,717 10,307 9,075

3,815 4,714 5,686

3,815 4,714 5,686

596 2,969 9,592
3,402 2,135 13,097
5,912 47,002 18,145

12,059 18,465 3,458
1,917 1,457 7,024

30,666
152,340

42,185 79,074 103,568
2,739 853 9,278

2,092
5,983 9,436 338

499
2,163

491 235 104
75,284 161,626 352,364
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25 Trade and other payables

26

Current
Trade creditors and accruals
Annual leave
Sick leave
Other entitlements

Non−Current
Trade creditors and accruals
Annual leave
Sick leave

Borrowings

Current
Loans − Queensland Treasury Corporation
Finance leases

Non−current
Loans − Queensland Treasury Corporation

Loans − Queensland Treasury Corporation
Opening balance at beginning of financial year
Loans raised
principal repayment
Book value al end of financial year

The QTC loan market value at the reporting date was
This represents the value of the debt if

Council repaid it as at 30 June 2012.

2012
Note $'000

27

Restated
2011
$'000

Restated
2010
$'000

36,851
7,599

542
44,992

36,648
7,548

459
582

45,237

56,289
10,539

891
951

68,670

1,113
2,503

649
4,265

1,264
2,472

211
3,947

1,406
3,764

42O
5,590

15,282

lS,28~

13,461

13,461

13,366
4

13,370

341,112
341,112

328,828
328,828

334,485
20,000

(12,196)
342,289

321,118
321,118

268,965
85,000

{19,480!
334,485

342,289
27~500

113,395)
356,394
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Note

Restated Restated
2012 2011 2010
$'000 $'000 $'000

27 Finance leases

Movements in the finance lease during the reporting period
were as follows:

Balance at beginning of financial year
Payments made in the period
Minimum lease payments

4
(4)

28 Provision

Current
Long service leave
BiB−solids composfing site rehabilitation

Non−current
Long service leave
BiB−Solids composting site rellabilitatioll
Refuse restoration

Details of movements in provisions:

Long service leave
Balance at beginning of financial year
Long service leave entitlement arising
Long service leave entitlement extinguished
Long service leave entifiemenl paid
Balance at end of financial year

BIo−solids cornposting site rehabilitation
Balance at beginning of financial year
Amount incurred and charged against the provision
Increase in provision due to unwinding of discount
Decrease in provision due to change in discount rate
Balance at end of financial year

This provision is the present value of the estimated post closure
monitoring cost of the bio−solids composging site. The projected
cost is $24000 for every year and expected to be completed in
2038

10

2,001 2,037 1,812
24 24 11

2,025 2,061 1,823

14,590 12,254 16,910
500 568 25B

8,351 10,546 9,526
23,441 23,368 26,692

14,291
4,342
1719)

11,323)
16,591

592
(15)

29
(81)
524

36



NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2012

2012
Note $'000

Restated Reslated
2011 2010
$'000 $'000

Refuse landfill sites restoration
Balance at beginning of financial year
Amount incurred and charged against the provision
~ncrease in provision due 1o unwinding of discount
Decrease in provision due to change in estimate
Decrease in provision due to change in discount rate
Balance at end of financial year

10,546
(211)
552

(291)
(2,245~

8,351

Council holds an Environmental Protection Agency licence to
operate a number of landfills. Council estimates and discounts
expected future costs to restore landfill cells 1o present value at
a discount factor based on CommonweaJth bond yields rates.

29 Other liabilities

Current
Revenue received in advance

30 Retained surplus

Movements in the retained surplus were as follows:
Retained surplus at beginning of financial year
Net result attributable to Council
Transfer of asset revaluation surplus to retained surplus
Transfers (to) / from reserves:

Infraslructure works reserve
Unspent grants reserve
Other reserves

Retained surplus at end of financial year

477 918 1,838
477 918 1,838

31
32

4,178,056
116,427

4,045,688 3,864,555
(1,971) 157,236

124,495

(4,977] 93,643 (9,533)
4,026 2,042

17,458 (87,825) 31,388
4,306,964 4,178,056 4,045,688
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Note
2012
$'0OO

Restated
2011
$'000

Restated
2010
$'000

31 Asset revaluation surplus

Movements in the asset revaluation surplus were as follows:
Balance at beginning of financial year
Net adjustment 1o non−current assets at end of period to reflect
change in current fair value:

Land
Buildings
Cultural and heritage
Transport infrastructure
Stormwater infrastructure

Asset revaluation surplus transferred to retained surplus during
2010/11 comprises the following asset classes:

Land
Buildings
Water infrastructure
Sewerage infrastructure
Recycled Water infrastructure
Total transferred

Balance at end offinandalyear

Asset revaluation surplus analysis
The closing balance of the asset revaluation surplus comprises
the following asset calegories:

Land
Buildings
Cultural and heritage
Water infrastructure
Sewerage infrastructure
Transport infrastructure
Storrnwater infrastructure
Waterways and canals
Recycled water infrastructure

686,411 738,078 560,943

22

(4,700)
(31,606)

141
97,934
18,271
79,940

42,828

42,828

177,135

177,135

(17,981)
097}

(53,292)
(51,944)

(881)
024,495)

736,35t 656,411 738,078

256,699
47,218

141

227,549
165,207
39,537

736,351

261,399
78,824

129,715
145,936
39,537

656,411

236,552
79,521

53,292
51,944

129,715
146,936
39,537

581
738,078
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2012
Note $'O0O

Restated IRestaled
2011 2010
$'OOO $'000

32 Reserves

Reserves held for funding future capital and recurrent
expenditure
Infrastructure works reserve
Unspent grants reserve
Other reserves

Movements in reserves:

Infrastructure works reserve
Balance al beginning of financial year
Transfer from retained surplus for future expenditure
Transfer to retained surplus
Transfer between reserves
Balance at end of financial year

Unspent grants reserve
Balance at beginning of financial year
Transfer from relained surplus for future expenditure
Transfer to retained surplus
Balance at end of financial year

Other reserves
Balance at beginning of financial year
Transfer from retained surplus for future expenditure
Transfer to retained surplus
Transfer between reserves
Balance at end of financial year

83,327 78,350 171,993
4,026

108,807 126,265 38,440
192,134 204,615 214,450

78,350 171,993 162,460
21,130 25,739 44,169

(16,153) (21,845) (34,636)

83,327 78,350 171,993−

4,026 6,068
4,026

14,026) (6,068)
4,026

126,265 38,440 69,828
680 5,102 2,156

(18,108) (14,814) (33,544)
− 97,537 −

108,807 126,265 38,440
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Note

Restated Restated
2012 2011 2010
$'000 $'000 $'000

33 Commitments for expenditure

Operating leases
Minimum lease payments in relation to non cancellable
operating leases are as follows:

Within one year
One to five years

530 602
203 706
733 1,308

34 Contingent liabilities

Details and estimates of maximum amounts of contingent liabilities are as follows:

Legal claims

Council is subject to a number of compensation claims with regards to the compulsoq/acquisition of land, Information in
respect of individual claims has not been disclosed in accordance with AASB137 "Provisions, Contingent Liabilities and
Contingent Assets" on the basis that Council considers such disclosures would seriously prejudice the outcome of the claims.
in total the claims amount to approximately $13 million.

Local Government Mutual

Council is a member of the local government mutual liability self−insurance pool, LGM Queensland, In the event of the pool
being wound up or it is unable to meet its debts as they fall due, the trust deed and rules provide that any accumulated deficit
will be met by the individual pool members in the same proportion as their contribution is to the total pool contributions in
respect to any year that a deficit arises.

AS at 30 June 2011 the financial statements reported an accumulated surplus of $15881102 and it is not anticipated any
lia bilgy will arise.

Local Government Workcare

Council is a member of the Queensland local government worker's compensation self−insurance scheme, Local Government
Workcare. Under this scheme Council has provided an indemnity towards a bank guarantee to cover bad debts which may
remain should the self insurance liceece be cancelled and Ihere was insufficient funds available to cover outstanding liabilities.
Only the Queensland Government's workers compensation authority may call on any part of the guarantee should the above
circumstances arise. Council's maximum exposure to the bank guarantee is
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35 Superannuation

Council contributes to the Local Government Superannuation Scheme (QId) (the scheme). The scheme is a
Multi−employer Plan as defined in the AASB119 Employee Benefits. The Queensland Local Government
Superannuation Board, the trustee of the scheme, advised that the local government superannuation scheme
was a complying superannuation scheme for the purpose of the Commonwealth Superannuation Industry
(Supervision) legislation.

The scheme has two elements referred to as the Defined Benefits Fund (DBF) and the Accumulation Benefits
Fund (ABF). The ABF is a defined contribution scheme as defined in AASB 119. Council has no liability to or
interest in the ABF other than the payment of the statutory contributions as required by the Local Government
Act 2009.

The DBF is a defined benefit plan as defined in AASB119. Council is not able to account for the DBF asa
defined benefit plan in accordance with AASB119 because the scheme is unable to account to the Council for
its proportionate share of the defined benefit obligation, plan assets and costs. Any amount by which either fund
is over or under funded would only affect future benefits and contributions to the DBF, and is not an asset or
liability of Council. Accordingly there is no recognition in the financial statements of any over or under funding of
the scheme,

The audited general purpose financial report of the scheme as at 30 June 2011 (the most recent available)
which was not subject to any audit qualification, indicates that the assets of the scheme are sufficient to meet
the vested benefits.
The most recent actuarial assessment of the scheme was undertaken as at 1 July 2009. The actuary indicated
that the DBF is in a very modest financial position with regard to the net asset coverage of vested liabilities.
investment returns will be volatile under the required investment strategy, particularly over short periods. The
DBF therefore needs sufficient reserves to be able to withstand a reasonable range of such influences.
Because the DBF is now running down and cash flows are negative, the VBI (vested benefit index) should not
be allowed whenever possible to retreat below 190%. Once below 100%, benefits drawn reduce the available
assets for remaining members and hence the net asset coverage of vested benefits declines further.

In order to withstand a one in ten 'low return' outcome, the DBF would need reserves of the order of 8% to 10%
having regard to the investment strategy adopted. Given the current position of the DBF, such reserve can
essentially only eventuate from either excess investment returns over salary increases or additional employer
contributions,

Council has been advised by the trustee of the scheme, following advice from the scheme's actuary, that
additional contributions may be imposed in the future at a level necessary to protect the entitlements of DBF
members. Under the Local Government Act 2009 the trustee of the scheme has the power to levy additional
contributions on councils which have employees in the DBF when the actuary advises such additional
contributions are payable − normally when the assets of the DBF are insufficient to meet members' benefits.
The next actuarial investigation will be made as at 1 July 2012.

The amount of superannuation contributions paid by Council to
the scheme in this period for the benefit of employees and
councillors was:

Restated
2012 2011

Note $'000 $'000

11 11,828 11,542

F QA−576"~. __C=ERTIFIED
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36 Operating lease income

37

The minimum lease receipts are as follows:
Not later than one year
One to five years
Later than five years

Trust funds

Trust funds held for outside parties
Monies collected or held on behalf of other entities yet to be paid
out to or on behalf of those entities

Council performs only a custodial role in respect of these monies.
As these funds cannot be used by Council, they are not brought to
account in these financial statements.

Note

Restated
2012 2011
$'000 $'000

5,256 4,841
13,636 13,030
13,741 12,552
32,638 30,423

6,123 7,772

67123 7,772

38 Reconciliation of net result for the year to net cash inflow
from operating activities

Net result

Non−cash items:
Depreciation and amortisation
Net gain on market realisation of borrowings
Accrued interest expense
Revaluation adjustments
Change in future rehabilitation and restoration costs
Share of profit of associate

Investing and development activities:
Net Ioss/(profit) on disposal of non−current assets
Net loss on transfer of water assets and liabilities
Other dividends received
Capital grants and contributions

Changes in operating assets and liabilities:
Decrease in receivables
Increase/(decrease) in other operating assets
Decrease in payables
Increase/(decrease) in provisions

Net cash inflow from operating activ~

42

116,427 (1,971)

72,343 75,547
(54)

3,388
1,360

(64) 822
(37,071) (39,979)

36,568 39,724

23,830 12,432
76,983

{1)
(114,743) (78,928)

(90,913) 10,486

402 19,924
(442) 365
(368) (21,825)
2,072 (420)
1,664 (1,956)

63,746 46,283
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39 Correction of prior period errors

In the process of valuing the Council's infrastructure assets at 30 June 2012, il was identified that certain transport and stormwater
assets had not been previously recognised in prior year financial statements The assets identified had acquisifion dates prior to
March 15, 2008 Council has undedaken a review of its process to ensure that all infrastructure assets captured in GIS are
recorded in the asset register. To date, the results of this review have led to a substantial dollar value of transpod and stormwater
infrastructure being recognised Consequently Council has corrected this error in the current financial year in accordance with
AASB 108 AccnunPng Policies, Changes in Accounting Esbmates and Errors The assets are now reeognised retrospectively and
certain comparative figures have been restated, as d~sclosed in this note

Council has completed Its assessment of the stormwater infrastruclure asset class, but has not yet completed {he assessment of
transport infrastructure in its entirety This process is expected to be finalised by late 2012 A best estimate identified and
additional population with a written down value of $88m that may need to be accounted for. Consequenby, Council are unable to
certify that their transpod asset base is complete for the 2011/12 financial year.

T~date'$28~~9~8~~44~fprevi~us~yunidenti~edassetshavebeenide~fi~edasaresu~t~fC~uncirsreview Of this, $217071152
relates to transport infrastructure and $63916893 relates to stormwater infrastructure

In accordance with AASB 10B Accounting Policies, Changes in Accounhng Estimates and Errors, material errors not discovered
until a subsequent period are to be corrected retrospectively by restating lhe comparative amounts for the prior period presented in
which the error occurred. Where the error occurred before lhe earliest prior period presented, the opening balances for the earliest
period presented must be restated¸

The below section shows the restatement of each line item affected by the error

30 June 2011 Comparative year

Financial statement line item / balance affected

Statement of Comprehensive Income (Extract)

Operating Expenses

Depreciation and amortisation

Total Expenses

NET RESULT

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Note Actual Correction o1 Restated Actual
2011 Error Adi 2011
$'000 $'000 $'000

13 (69,864) (5,683) (75,547)

(0,683) (463~755}

3 712 (5r683) {lr971)

46 540 (5,683) 401857

Note 13 Depreciation and amortisation

Depreciation of non−current assets

Transport infrastructure
Stormwater infrastructure

Total depreciation and amortisaPon

33,101 4,476 37.577
12,443 1,207 13,650

5,683 75r547
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Statement of Financiat Position (Extract)

Non−Current Assets

Property, plant and equipment

Total Non−Current Assets

Total Assets

NET COMMUNITY ASSETS

Community Equity

Retained surplus

TOTAL COMMUNITY EQUITY

Note 22 Property, plant and equipment

Transport Infrastructure

Asset Values

Opening gross value as at 1 July 2010

Closing gross value as at 30 June 2011

Accumulated depreciation and impairment

Opening gross value as at t July 2010
Depreciation provided in period

Accumulated depreciation as at 30 June 2011

Total written down value as at 30 June 2011

Stormwater Infrastructure

Asset Values

Opening gross value as at 1 Jury 2010

Closing gross value as at 30 June 2011

Accumulated depreciation and impairment

Opening gross value as at 1 July 2010
Depreciation provided in period

Accumulated depreciation as at 30 June 2011

Total written down value as at 30 June 2011

Statement of Changes in Equity (Extract)

Balance as at 1 July 2010

Net result

Total comprehensive income for the year

Balance at 30 June 2011

Note Actual Correction of Restated Actual
2011 Error Adi 2011
$'0oo $'O0O $'000

22 3,206,147 290,988 3,487,135

4 913 719 2801988 51194~707

• 5 175 914 280~988 5~456r902

4 758 094 2801988 5r039r082

30 3,897,068 280,988 4,178,056

4 758 094 280~988 5~039~082

1,738,383 324,145 2,062,528

1 840 096 3241145 2,164~241

430,850 102,599 533,449
33,10! 4,476 37,577

463 051 107~075 570,126

1 377 045 217~070 1~594,115

879,827 77,562 957,389

908 737 77~562 986~299

217,951 12,437 230,308
12,443 1,207 13,650

229 868 13~644 243,512

678 869 63,918 742~787

4,711,554 286,671 4,998,225

3,712 (5,683) (1,971)

46 540 (5,683) 40,857

4 758 094 2801988 510391082
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40 Events after the reporting period

Carbon pricing mechanism

In 2011 the Australian Government introduced a Clean Energy Legislation package. One aspect of this
legislation package, which will impact upon Council directly and indirectly, is the introduction of a pricing
mechanism for greenhouse gas emissions in the Australian economy.

The pricing mechanism commences on 1 July 2012 with an initial fixed price of $23/tenne for greenhouse
gas emissions in the first year, with prices of $24.15 and $25.40 per tonne in 2013/14 and 2014/15
respectively. After that time the mechanism converts to a cap and trade scheme with a floating price that will
be determined by the market. The cap and trade scheme will be in place for 3 years commencing 1 July
2015.

Organic material within waste deposited at landfills takes time to begin decomposing. Council will not have
to begin purchasing carbon permits until the 2013/14 financial year, as waste deposited in 2012/13 will only
begin to break down and generate emissions at the start of 2013/14. This waste will continue to generate
emissions over the next 40 years. This means that Council will have a liability to purchase carbon permits in
respect of that waste as long as total emissions from the landfill site continue to be above the legislated
landfill facility threshold of 25,000 tonnes of carbon dioxide equivalent (CO2−e).

Council is currently undertaking extensive financial modelling to estimate the liability that will arise from these
facilities, however a great deal of uncertainty exists due to the following factors:

(i) greenhouse gas is emitted from waste over a very long period 40 years;

(ii) the price per tonne of emissions, after the initial fixed price period has expired, is currently unknown
and is difficult to estimate due to the immaturity of the market for carbon permits; and

(iii) there is no specific no accounting guidance currently available with regard to the liability arising from
the carbon price mechanism.

Council anticipates that by the end of 2012/13 reliable estimates will be available with regard to the
future liability to purchase carbon permits.
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41 Financial instruments

Council's activities expose it to a variety of financial risks including interest rate risk, credit risk, and liquidity risk

Exposure to financial risks is managed in accordance with Council approved policies on financial risk management. These
policies focus on managing the volatility of financial markets and seek to minimise potential adverse effects on the financial
performance of Council. Council minimises its exposure to financial risk in the following ways:

investments in financial assets are only made where those assets are with a bank or other financial institution in Australia
Council does not invest in derivatives or other high risk investments.

When Council borrows, it borrows from the Queensland Treasury Corporation and is constrained by the provisions of the
Statutory Bodies Financial Arrangements Act 1982.

Council measures risk exposure using a variety of methods as follows:

Risk exposure
Credit risk
Liquidity risk
interest rate risk

Measurement method
Agein9 analysis
Maturity analysis
Sensitivity analysis

Credit risk exposure

Credit risk exposure refers to the situation where Council may incur financial loss as a resug of another party to a financial
instrument failing to discharge their obligations.

In the case of rate receivables, Council has the power to sell the property to recover any defaulted amounts. ]n effect this
power protects Council against credit risk in the case of these debts.

In other cases, Council assesses the credit risk before providing goods or services and applies normal business credit
protection procedures to reinimise the risk.

Council is exposed to credit risk through its investments with the Queensland Treasury Corporation (QTC) and deposits held
with banks or other financial institutions. The QTC Cash Fund is an asset management portfolio that invests with a wide variety
of high credit rating counterparties. Deposits are capital guaranteed. Other investments are held with highly regulated financial
institutions and whilst not capital guaranteed, the likelihood of a credit failure is remote.

By the nature of Council's operations, there is a geographical concentration of risk in Council's area, However, the region has a
wide variety of industries, reducing the geographical risk.

The maximum exposure to credit risk at reporting date in relation to each class of recognised financial asset is the gross
carrying amount of those assets inclusive of any provisions for impairment.

No collateral is held as security relating to the financial assets held by Council.
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Council's maximum exposure to credit risk is as fellows:

Note
2012 2011

Financial assets $'000 $'000

Cash and cash equivalents 16 205,349 205,693
Receivables − rates 17 8,970 9,355
Receivables − other 730,251 734,266

944,570 949,314

The following represents an anatysis of the age of Council's financial assets that are either fully performing, past due or
impaired:

30−June−2012

30−June−2011

The above analysis does not include the non−current receivable of $677025 million (2011:$677,025 million), which represents
a fixed rate loan to the Unitywater. Refer to Note 17 for further information.

Liquidity risk

Liquidity risk refers to the situation where Council may encounter difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial asset. Council is exposed to liquidity risk through its trading in
the normal course of business and borrowings from the Queensland Treasury Corporation for capital works.

Council manages its exposure to liquidity risk by maintaining sufficient undrawn facilities, both shod and long term, to cater for
unexpected volatility in cash flows. These facilities are disclosed in Note 26.
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The following table sets out the liquidity risk of financial liabilities held by Council in a format as it might be provided to
management. The amounts disclosed in the maturity analysis represent the contractual undiscounted cash flows at reporting
date:

The outflows in the above table are not expected to occur significan6y earlier and are not expected to be for significantly
different amounts than indicated in the table.

Council does not have access to a fixed overdrafl facility.

Interest rate risk

Council is exposed to interest rate risk through its finance lease borrowings, borrowings from Queensland Treasury Corporation
and investments held with financial institutions.

The risk in borrowing is effectively managed by borrowing only from Queensland Treasury Corporation and having access to a
mix of floating and fixed funding sources such that the desired interest rate risk exposure can be constructed. Interest rate risk
in other areas is minimal.

Council does not undertake any hedging of interest rate risk.

The following interest rate sensitivity analysis is based on a report similar to that which would be provided to management,
depicting the outcome to profit and loss should there be a 1% increase in market interest rates. The calculations assume that
the rate would be held constant over the next financial year, with the change occurring at the beginning of that year. It is
assumed that interest rates on overdue rates would not change. If the rates decreased by 1% the impact would be equal in
amount in the reverse direction.

Fair value

Council does not record any financial assets or financial liabilities at fair value.
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42 National competition policy

Activities to which the code of competitive conduct is applied

Type 3 "business activities" of a local government are divided into two categories:

(a) Business Activities − trading in goods and services to clients in competition with the private sector, or the submission of
a competitive tender in the local government's own tendering process in competition with others for the provision of
goods and services to itself. Excluded activities are library services or an activity or part thereof prescribed by
legislation

(b) Roads Business Activities − the construction or maintenance of State controlled roads for which the local government
submits an offer to carry out work in response to a tender invitation other than through a sole supplier arrangement,
submission of a competitive tender for construction or road maintenance on local government roads which the local
government has put out to tender, or called for by another local government.

A Local Government may elect to apply a Code of Competitive Conduct (CCC) to their identified Type 3 business activities,
This requires the application of full cost pricing, identifying the cost of Community Service Obligations (CSO) and eliminating
the advantages and disadvantages of public ownership within that activity. Council resolved not to apply the CCC to its
Roads Business Activity as its activity does not meet the above definition.

Financial performance of activities subject to competition reform:

Community Service Obligations:

The CSO value is determined by Council and represents an activity's cost(s) which would not be incurred if the activities
primary objective were to make a profit. Council provides funding from general revenue to the business activity to cover the
cost of providing non−commercial community services or costs deemed to be ceO'S by Council.
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43 Water distribution and retail reform

The South East Queensland Water (Distribution and Retail Restructuring) Act 2009 (the Act) facilitated the
second stage of reform by establishing a statutory body called the Northern SEQ Distributor−Retailer
Authority on 3 November 2009 to deliver water and wastewater services to customers within the local
government areas of the participating Councils Moreton Bay Regional Council and Sunshine Coast
Regional Council.

On 1 July 2010 the Authority acquired legislative power to begin trading, using the business name
Unitywater. The Authority's Board is comprised of independent directors• Neither individual Council has
the ability to dominate the Authority's decision making to obtain greater benefit than the other Participant.

Transitional arrangements to support the separation of the distributed and retail water business from the
participating Council's include service level agreements for Council to provide a range of services of the
Authority over the next two years on commercial terms.

Under the Act, governance arrangements for the Authority were established in a Participation Agreement,
which is operative from 1 July 2010. The Agreement provides for participation rights to be held by the
participating Councils.

Participation rights

The total contribution of each Council to the Distributor−Retailer (Unitywater) was calculated usinga
regulatory asset base (RAB) valuation approved by the Queensland Government for water pricing
purposes. The RAB represented the market value of the assets at 25 June 2008 adjusted to 30 June
2010.

RAB was used to determine each Council's participation rights, which are Moreton Bay Regional Council
58.24% and Sunshine Coast Regional Council 41.76% recorded in the register of participation rights on 7
June 2011.

On 1 July 2010 the value of Moreton Bay Regional Council's investment in Unitywater was $1512615877
which is represented by participation rights in the amount of $835590783 and a loan receivable in the
amount of

Gain/loss on transfer of water assets

The carrying value of Councils assets and liabilities transferred to Unitywater on 1 July 2010 was in the
amount of As the RAB calculation representing Council's consideration for the transfer of
assets (less any net liabilities) to Unitywater was calculated to be in the amount of $1512615877 Council
incurred a loss on transfer of $76983168 during the 2010/11 financial year.
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For the year ended 30 June 2012

These general purpose financial statements have been prepared pursuant to Section 102 of the Local
Government (Finance, Plans and Reporting) Regulation 2010 (the Regulation) and other prescribed
requirements.

In accordance with Section 161 of the Regulation we certify that these general purpose financial statements:

(i) have been prepared in accordance with the relevant accounting documents; and

(ii) accurately reflect the local government's financial performance and position for the financial year.

In addition we certify that, in our opinion:

(i) the prescribed requirements of the Local Government Act 2009 and associated Regulations for the
establishment and keeping of accounts have been complied with in all material respects; and

(ii) these general purpose financial statements, as set out on pages 1 to 50, have been prepared in
accordance with Australian accounting standards (including Australian Accounting Interpretations
and other authoritative pronouncements issued by the Australian Accounting Standards Boards);
and

(iii) these general purpose financial statements present a true and fair view of the Council's financial
position as at 30 June 2012 and of its financial performance and cash flows for the financial year
ended on that date.

Or Allan Sutherland
Mayor

Date:
−7

/ l/ / ~−O;.~.

51



INDEPENDENT AUDITOR'S REPORT

To the Mayor of Moreton Bay Regional Council

Report on the Financial Report

I have audited the accompanying financial report of Moreton Bay Regional Council which
comprises the statement of financial position as at 30 June 2012, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, notes comprising a summary of significant accounting policies and other
explanatory information, and certificates given by the Mayor and Chief Executive Officer.

The Council's Responsibility for the Financial Report

The Council is responsible for the preparation of the financial report that gives a true and fair
view in accordance with prescribed accounting requirements identified in the Local
Government Act 2009 and Local Government (Finance, Plans and Reporting) Regulation
2010, including compliance with Australian Accounting Standards. The Council's
responsibility also includes such internal control as the Council determines is necessary to
enable the preparation of the financial report that gives a true and fair view and is free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on the financial report based on the audit. The
audit was conducted in accordance with the Auditor−General of Queensland Auditing
Standards, which incorporate the Australian Auditing Standards. Those standards require
compliance with relevant ethical requirements relating to audit engagements and that the
audit is planned and performed to obtain reasonable assurance about whether the financial
report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation of the financial report that gives
a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control, other than in expressing an opinion on compliance with prescribed
requirements. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the Council, as well as
evaluating the overall presentation of the financial report.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my audit opinion.

Independence

The Auditor−General Act 2009 promotes the independence of the Auditor−General and all
authorised auditors. The Auditor−General is the auditor of all Queensland public sector
entities and can be removed only by Parliament.



The Auditor−General may conduct an audit in any way considered appropriate and is not
subject to direction by any person about the way in which audit powers are to be exercised.
The Auditor−General has for the purposes of conducting an audit, access to all documents
and property and can report to Parliament matters which in the Auditor−General's opinion are
significant.

Opinion

In accordance with s.40 of the Auditor−General Act 2009−
(a)
(b) in my opinion−

I have received all the information and explanations which I have required; and

(i) the prescribed requirements in relation to the establishment and keeping of
accounts have been complied with in all material respects; and

(ii) the financial report presents a true and fair view, in accordance with the
prescribed accounting standards, of the financial performance and cash flows of
Moreton Bay Regional Council for the financial year 1 July 2011 to 30 June 2012
and of the financial position as at the end of that year.

Emphasis of Matter − Significant Uncertainty Regarding the Completeness of Transport
Infrastructure

Without modifying my opinion, attention is drawn to Note 39 to the financial report, which
identifies that the Council is continuing to complete a review of its transport infrastructure
assets to ensure all such assets have been recorded in the Council's asset register. As a
result, significant uncertainty exists as to whether the transport infrastructure asset base,
disclosed in Note 22 at a written down value of $1803311000 (2011:$1,594,115,000) and
the associated depreciation expense of $39466000 (2011: $37,577,000), reported in Note
13, is complete.

Other Matters − Electronic Presentation of the Audited Financial Report

This auditor's report relates to the financial report of Moreton Bay Regional Council for the
year ended 30 June 2012. Where the financial report is included on Moreton Bay Regional
Council's website the Council is responsible for the integrity of Moreton Bay Regional
Council's website and I have not been engaged to report on the integrity of Moreton Bay
Regional Council's website. The auditor's report refers only to the subject matter described
above. It does not provide an opinion on any other information which may have been
hypeflinked to/from these statements or otherwise included with the financial report. If users
of the financial report are concerned with the inherent risks arising from publication on a
website, they are advised to refer to the hard copy of the audited financial report to confirm
the information contained in this website version of the financial report.

These matters also relate to the presentation of the audited financial report in other
electronic media including CD Rom.

@K JOHNSON FCA Queensland Audit Office
(as Delegate of the Auditor−General of Queensland) Brisbane


