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Operating Revenue

Operating Expenses

Capital Revenues

Capital Expenditure

The table focuses on key items of revenue and expenses across the comparative period and is useful guide in understanding what may have changed with regard to 
revenue and expense streams across the three financial years.

* The data presented reflects the position of Council as at 30 September 2019 compared to the position of Council as at 30 September 2018 and 30 September 2017.
** Capital Expenditure excludes the University Projects.
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* The QTC rate presented is the annualised interest rate for the month as provided by the Queensland Treasury Corporation.
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Moreton B ou^

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June 2019

Restated
2019 2018

Note $•000 $'000
Incorrie

Revenue
Recurring Reveoue
Rates and utility charges 3(a) 309,891 295,462
Fees and charges 3{b) 36,590 36,667
Rental income 5,237 7,015
Grants, subsidies and contributions 3(c)(1) 22,694 20,866
Interest revenue 3{d) 44,457 45,691
Sales revenue 3,609 3,447
Other revenue 3(e) 31,110 49,493
Share of profit of associate 9 88,406 69,539

541,994 528,180
Capital Revenue
Grants, subsidies and contributions 3{c)(ii) 148,333 150,371

Totai Revenue 690,327 678,551

Capital income 3(f) 4,566 2J73

Total income 694,893 681,324

Expenses
Recurring Expenses
Empfoyee benefits 4(a) (124,115) (120,062)
Materials and services 4(b) (164J67) (155,487)
Depreciation and amortisation (98,525) (96,041)
Finance costs 4(c) (23,616) (24,142)

{.!11.023) (395,732)

Capital Expenses 4(d) (26,284) (52,493)

Total Expenses (437,307) (448,225)

NET RESULT 257,586 233,099

Other Comprehensive Income
Items that will not l3e reclassified to net result

Increase in asset revaluation surplus 15 13,259 26,569
Changes in the fair value of financial assets at fair value
through other comprehensive income 2,961

items that may be reclassified subsequently to net result
Net change in available-for-sale financial assets . (311)

Total other comprehensive income for the year 1S,220 26,258

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 273,806 259,357

The accompanying notes form part o f these financial statements.
^ Comparative figures have been restated. Refer to Note 23 for detaiis.
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STATEMENT OF FINANCIAL POSiTION
As at 30 June 2019

Restated
2019 2018

Assets
Note $’000 $'000

Current Assets
Cash and cash equivalents 5 361,443 313,852
Trade and other receivables 6 46,941 49,653
Inventories 1,186

409,570
1,163

364,668
Non-current assets held for sale - 402
Total Current Assets 409,570 365,070

Non-Current Assets
Trade and other receivables 6 677,451 677,485
Other financial assets 7 108,528 101,721
Investments 15 15
Investment property 8 28,481 28,635
Investment in associate 9 1,193,241 1,125,208
Property, plant and equipment 10 4,855,068 4,648,274
Intangible assets 40 382
Total Non-Cyrrent Assets 6,862,824 6,581,720

Total Assets 

Liabilities

7,272,394 6,946,790

Current Liabilities
Trade and other payables 11 52,137 49,036
Borrowings 12 34,685 31,533
Provisions 13 14,631 13,778
Other liabilities 14 15,339 550
Total Current Liabilities 116,792 94,897

Non-Current Liabilities
Borrowings 12 344,307 354,463
Provisions 13 60,014 42,582
Total Non-Current Liabilities 404,321 397,045

Total Liabilities 521,113 491,942

NET COMMUNITY ASSETS 6,751,281 6,454,848

Community Equity
Retained surplus 5,814,523 5,531,349
Asset revaluation surplus 15 936,758 923,499

TOTAL COMMUNITY EQUITY 6,751,281 6,454,848

The accompanying notes form part o f these financial statements.

* Comparative figures have been restated Refer to Note 23 for details.
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Moreton

STATEMENT OF CHANGES IN EQUITY
F o r the  y e a r ended 3§ Ju n e  2019

Retained
Surplus

Asset
Revaluation

Surplus

Total
Com m unity

Equity

Note 15

$*000 $’000 $*000

Balance as at 1 Ju ly  2018 (Restated) 5,531,349 923,499 6,454,848

Net result
Other comprehensive income for the year 

Increase in asset revaluation surplus 
Changes in the fair value of financial asset at fair 
value through other comprehensive income 
Adjustment to equity on the recognition of assets

257,586

2,961
22,627

13,259

257,586

13,259

2,961
22,627

Total comprehensive income fo r the year 283,174 13,259 296,433

Balance at 30 June 2019 5,814,523 936,758 6,751,281

Balance as at 1 Ju ly 2017 (Restated) 5,272,905 896,930 6,169,835 "

Net result 233,099 233,099 "
Other comprehensive income for the year

Increase in asset revaluation surplus 26,569 26,569
Net change in availabIe-for~sa!e financial assets (311) - (311)
Adjustment to equity on the recognition of assets 25,656 - 25,656

Total comprehensive income fo r the year 258,44^! 26,569 285,013 *

Balance at 30 June 2018 (Restated) 5,531,349 923,499 6,454,848 *

The accompanying notes form part o f these financial statements.

* Comparative figures have been restated. Refer to Note 23 for detsils.
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Moreton Bau^'
flegiQnal Council^

STATEMENT OF CASH FLOWS
For the year ended 30 June 2019

Note

Cash flows from  operating activ ities 
Receipts from customers 
Payments to suppliers and employees 
Interest received 
Rental income
Non capital grants and contributions 
Tax equivalent received 
Borrowing costs
Net cash in flow  from  operating activ ities

Cash flows from  investing activ ities 
Payments for property, plant and equipment 
Payments for investment property
Payments for financial assets at fair value (2018: available-for-^ 
sale investment)
Proceeds from sale of property, plant and equipment 
Net movement in loans to community organisations 
Dividends received from associate 
Grants, subsidies and contributions
Net cash outflow  from  investing activ ities

Cash flows from  financing activ ities
Proceeds from borrowings
Repayment of borrowings
Net cash outflow  from  finaocing activ ities

Net increase in cash and cash equivalent held

Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end o f the financial year

CF-1

2019 2018
$*000 $'000

402,009 369,810
(318,379) (305,277)

44,728 45,945
5,237 7,015

22,694 20,866
38,148 32.392

(21,604) (22,392)
172,833 148,359

(195,268) (156,883)
(210)

- (100,000)
1,528 48,960

32 6
9,173 13,096

66,297 62,318
(118,238) f132J13»

24,000 26,000
(31,004) (27,554)

(7,004) (1,554)

47,591 14,092

313,852 299,760

361,443 313,852

The accompanying notes form  part o f these financia l statements.
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STATEMENT OF CASH FLOWS
For the year ended 30 June 2019

Notes to the statement o f cash flow  

CF-1 Reconciliation o f net result fo r the year to net cash in flow  from  operating activ ities

Restated
2019 2018
$'000 $’000

Net result 257,586 233,099

Non-cash items:
Depreciation and amortisation 98,525 96,041
Revaluation adjustments 154 24,283
Change in future rehabilitation and restoration costs 1,206 2,949
Change in infrastructure offsets and credits 2,836 (571)
Impairment of property, pfant and equipment (8) (640)
Contributed assets (82,036) (88,053)
Share of profit of associate (88,406) (69,539)

(67,729) (35,530)

Investing and development activities:
Net loss on disposal of non-current assets 22,528 26,628
Increase in financial assets at fair value through other 

comprehensive income (2018: available-for-safe
investment) (3,897) (2,038)
Capital grants and contributions (66,297) (62,318)

(47,66i) (37,728)

Changes in operating assets and liabilities:
Decrease/(increase) in receivables 11,844 (11,625)
Decrease/(increase) in other operating assets 2,997 (1,670)
Increase in payables 3,101 1,788
(Decrease) in provisions (1,189) (115)
Increase in other liabilities 14J89 140

30,642 (11,482)

Net cash inflow from operating activities 172,833 148,359

Reconciliation o f liab ilities aris ing from  financing activ ities

2019 2018
Mote $’000 $'000

Loans:
Opening balance at beginning of financial year 385,996 387,550
Loans raised  ̂cash inflow 24,000 26,000
Principal repayment - cash outflov/ (31,004) (27,554)
Closing balance at end of financial year 12 378,992 385,996
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Moreton Bou^
R* j't  r.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 Jyne 2019

1 Significant accounting policies 

1(a) Basis of preparation

These general purpose financial statements are for the period 1 July 2018 to 30 June 2019. They are 
prepared in accordance with the Loca! Government Act 2009 and the Local Government Regulation 2012.

They comply with Australian Accounting Standards and Interpretations issued by the Australian 
Accounting Standards Board (AASB). Council is a not-for-profit entity and the Australian Accounting 
Standards include requirements for not-for-profit entities which are inconsistent with International Financial 
Reporting Standards (IFRS). Therefore in some instances these financial statements do not comply with 
IFRS. The main impacts are the offsetting of revaluation gains and losses within a class of assets and the 
timing of recognition of nonTeciprocal grant revenue.

These financial statements have been prepared under the historical cost convention except where stated. 

1(b) Coostitution

Moreton Bay Regional Council is constituted under the Queensland Loca! Government Act 2009 and is 
domiciled in Australia.

1(c) New and revised Accounting Standards

During the year, Council has adopted AASB 9 Financial Instruments . Council irrevocably elected to 
present subsequent changes in fair value of the Queensland Investment Corporation (QIC) investment in 
other comprehensive income. Council’s investment in QIC that was previously classified as an available- 
for-sale financial asset under AASB 139 Financial Instruments: Recognition and Measurement in 2017/18, 
has been re-classified as financial assets at fair value through other comprehensive income (FVTOCl) in 
2018/19. The change in the fair value on these investments continues to accumulate in the fair value 
through the other comprehensive income (FVTOCl) reserve until they are derecognised or reclassified.
The cymulative gain or loss previously recognised in other comprehensive income is not subsequently 
reclassified to profit or loss. No retrospective adjustments, restatements or changes to opening retained 
surplus have been made to the financial statements as a result of adopting AASB 9. Refer to Note 7.

Implementing AASB 9 has resulted in a change to the way Council calculates impairment provisions, 
which are now based on expected credit losses instead of incurred credit losses. The amount of 
impairment for trade receivables is insignificant and immaterial. Consequently no impairment provision 
has been recognised.

Council generally applies standards and interpretations in accordance with their respective 
commencement dates.

At the date of authorisation of the financial report, the expected impacts of new or amended Australian 
Accounting Standards and Interpretations that have been recently issued with future commencement 
dates are set out below:
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

1 Significant accountiog policies (continued)

1(c) New and revised Accountiog Standards (continoed)

AASB 16 Leases

This standard will become effective for reporting periods beginning on or after 1 January 2019. AASB 16 
will require the recognition of all leases on the Statement of Financial Position. A lease liability will be 
initially measured at the present value of the lease payments to be made over the lease term. A 
corresponding right-of-use asset will also be recognised to record the right to use the leased item over the 
lease term. Council has undertaken a preliminary analysis to identify and quantify the impacts of 
introducing AASB 16. The current assessment indicates the impact is expected to be immaterial 
($11,000).

AASB 15 Revenue from Contracts with Customers, AASB 1058 Income of Not-for-Profit Entities 
and AASB 2016-8 Amendments to Australian Accounting Standards - Australian Implementation 
Guidance for Not-for-Profit Entities

These standards will become effective for reporting periods beginning on or after 1 July 2019. Council has 
assessed the impact of these standards; however, the actual impacts may differ until Council presents its 
first financial statements that include the date of initial application. Council intends to apply these 
standards initially on 1 July 2019, using the modified retrospective approach. The recognition and 
measurement principles of these standards will be retrospectively applied for current year and prior year 
comparatives as though the standards had always applied, consistent with AASB 108 Accounting Policies, 
Changes in Accounting Estimates and Errors. Potential future impacts identifiable at the date of this report 
are as follows:

At 30 June 2019 Council had received pre-paid rates totalling $6.3 million. These rates are recognised as 
revenue in the Statement of Comprehensive Income, if Council had applied AASB 1058 this year these 
rates would have been recognised as a liability in the Statement of Financial Position and Council's net 
result would decrease by $6.3 million.

Special purpose grants received to construct non-financial assets controlled by Council w\W be recognised 
as a liability, and subsequently recognised progressively as revenue as Council satisfies its performance 
obligations under the grant. At present, such grants are recognised as revenue upfront. Based on 
Council’s assessment no significant material impact is expected.

Other grants presently recognised as revenue upfront may be eligible to be recognised as revenue 
progressively as the associated performance obligations are satisfied, but only if the associated 
performance obligations are enforceable and sufficiently specific. Based on Council's assessment no 
significant material impact is expected.

Grants that are not enforceable and/or not sufficiently specific will not qualify for deferral, and continue to 
be recognised as revenue as soon as they are controlled. Council receives several grants from the 
Australian Govornmont for which there arc no sufficiently specific porformonoo obligations and occordingly 
these grants are expected to continue being recognised as revenue upfront assuming no change to the 
current grant arrangements.

Based on Council's assessment, the new requirement of AASB 15 is expected to have no material impact.
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Moreton Bau^
Regional Lc<yric?l*^

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

1 Significaot accounting policies (continued)

1(d) Estimates and judgements

Where necessary judgements, estimates and assumptions have been used in preparing these financial 
statements. Those that have a significant effect, or risk of causing an adjustment to council's assets or 
liabilities relate to:

Investment property (Note 8)

Valuation and depreciation of property, plant and equipment (Note 10)

Impairment of non-current assets (Note 4(d))

Provisions (Note 13)

Contingencies (Note 18)

Financial instruments and financial liabilities (Note 16)

1(e) Rounding and comparatives

Amounts included in the financial statements have been rounded to the nearest $1,000.

Comparative information has been reclassified where necessary to be consistent with disclosures in the 
current reporting period. The resulting reclassifications have had no effect on the current year or prior year 
net community assets.

1(f) Taxation

Income of local authorities and public authorities is exempt from Commonv^ealth taxation except for Fringe 
Benefits Tax (FBT) and Goods and Services Tax (GST). The net amount of GST recoverable from the 
Australian Taxation Office (ATO) or payable to the ATO is shown as an asset or liability respectively.
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Moretoo B o ^

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

2 Analysis of Results by Function 

2(a) Components o f Council Functions

The activities relating to Council’s components reported in Note 2(b) below are as follov^s:

Engineering, Construction & Maintenance

Engineering, Construction and Maintenance is responsible for the maintenance of Counci! buildings, public 
facilities and infrastructure, provide sustainable and cost-effective solid waste managerrient services to the 
community, as well as identifying, planning and delivering infrastructure to support the community and 
ensure a high standard of infrastructure within the Moreton Bay Region.

Community & Environmental Services

Community and Environmental Services is responsible for providing well managed and maintained 
community facilities, ensuring compliance with the local lav^s of Council, monitoring, reporting and engaging 
with the community to advance the protection and management of the natural environment, manage 
Councirs property portfolio, acquire and dispose of strategic land holdings and manage Council's 
enterprises.

Governance

The role of the Governance section is to ensure open and accountable governance of the region and 
comprises the Councillors, Chief Executive Officer, Internal Audit, Legal, Financial Management, Human 
Resources, Information Technology Support, Communications and other related support functions.

Pianniny Economic Development

The role of Planning and Economic Development is to support increased levels of employment within the 
region, foster a dynamic and prosperous business environment, stimulate economic activities, maintain a 
strategic plan of Council's longer term functions and responsibilities in relation to land use planning, 
planning scheme development, development assessment and engineering.
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Moreton Boy

NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 30 June 2019

2 Analysis o f Results by Function (continued)

2(b) income and expenses defined between operating and capital are attributed to the fo llow ing functions:

Year ended 30 June 2019 Gross program income

Elimination of 
inter-function 
transactions

Total income

Gross program expenses

Elimination of 
inter-fu notion 
transactions

Total
expenses Net result Assets

Function

Operating Capital

Operating CapitalGrants Other Grants Other

$^000 $'000 $•000 $*000 $'000 $’000 $'000 $’000 $•000 $•000 $*000 $'000Engineering, Construction & Maintenance 1,838 69,973 9,972 422 (15,457) 66,748 (173,367) 94 14,969 (158,304) (91,556) 4,887,059Community & Environmental Serviices 3,250 28,525 r  5 . (33) 31,747 (57,730) . 499 (57,231) (25,484) 853
Governance 16,801 424,069 10,500 132,000 2,717 586,087 (181,183) (26,378) (2,519) (210,080) 376,007 2,384,476Planning and Economic Development 100 10,387 - - (176) 10,311 (11,692) (11,692) (1,381) 6■ 21,989 532,954 20,477 132,422 ^ “~ l l 2 l 9 ^ 694,893 (423,972) (26,284) 12,949 (437,307) 257,586 7,272,394

Year ended 30 June 2018 Gross program income

Elimination of 
inter-function 
transactions

Total income

Gross program expenses

Elimination of 
inter-function 
transactions

Total
expenses Net result Assets

Function

Operating Capital

Operating CapitalGrants Other Grants Other :

$’000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000Engineering, Construction & Maintenance 792 66,312 16,742 4,293 (14,650) 73,489 (169,179) (445) 14,176 (155,448) (81,959) 4,680,617 *Community & Environmental Services 3,468 30,531 - 30,406 (42) 64,363 (60,365) 16,512 432 (43,421) 20,942 906Governance 15,974 412,706 15 101,688 * 2,774 533,157 (167,112) * (68,560) (2,602) (238,274) * 294,883 * 2,265,049Planning and Economic Developmeni 100 10,309 (94) 10,315 (11,088) 6 (11,082) (767) 218
20,334 519,858 16,757 136,387 * ■12,012) 681,324 (407,744) * (52,493) 12,012 1" (448,225) * 233,099 * 6,946,790 *

Comparative information has been restated to be consistent with disclosures in the current reporting period.
* Comparative figures have been restated. Refer to Note 23 for details.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

3 Revenue

Revenue is recognised at the fair value of consideration received or receivabfe, on the basis it meets the 
recognition criteria set out below.

3(a) Rates and utility charges

Rates are recognised as revenue at the start of the rating period. If a ratepayer pays their rates before 
the start of the rating period, they are recognised as revenue when they are received.

2019 2018
rooo $'000

General rates 256,252 242,895
Cleansing charges 40J14 39,769
Other special levies, rates and charges 17,096 16,742

314,262 299,406
Less: Pensioner and other rebates (4,371) (3,944)

309,891 295,462

Fees and charges

Fees and charges are recognised upon unconditional entitlement to the funds. Generally this is upon
lodgement of the relevant applications or documents or when the service is provided.

2019 2018
$’000 $'000

Administration 4,347 4,614
Community facilities 4,389 4,308
Development services 18,569 19,230
Waste management 5,212 4,424
Animal control 3,980 3,921
Other fees 93 170

36,590 36,667

3(c) Grants, subsidies and contributions

Grants and subsidies that are non-reciprocal are recognised as revenue upon receipt. Where Council is 
obiigated to repay grant and subsidy income an expense is recognised once that obligation is known.

Physical assets contributed to Council by developers in the form of infrastructure are recognised as 
revenue when the development becomes "on maintenance" (i.e. Council obtains control of the assets) 
and there is sufficient data in the form of drawings and plans to determine the approximate 
specifications and values of such assets. All non-cash contributions are recognised at the fair value of 
the contribution on the date of acqoisition. Non-cash contributions with a value in excess of the 
recognition thresholds are recognised as revenue and as non-current assets. Non-cash contributions 
below the thresholds are recorded as revenue and expenses.

Capital revenue includes grants and subsidies received which are tied to specific projects for the 
replacement or upgrade of existing non-current assets and/or investment in new assets. It also includes 
non-cash contributions which are usually infrastructure assets received from developers.

11
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

3 Revenue (continued)

3(c) Grants, subsidies and contributions {continued)

Note
(i) Operating

Government grants and subsidies 
Other grants, subsidies, contributions

(ii) Capital
Government grants and subsidies 
Infrastructure cash contributions 
Contributed assets 
Other capital income

3{d) Interest revenue

Interest received is accrued over the term of the investment.

Interest from financial institutions
Interest from Unity water
Interest from overdue rates and utility charges

3{e) Other revenue

Tax equivalent 22
Other income

3(f) Capital income

Gain on sale of assets classified as held for sale 
Reinvestment on financial assets at fair value through 
other comprehensive income (2018: available-for-sale 
investment)
Reversal of loss on impairment of assets held for sale 
Adjustment to landfill and Bio-solids composting sites

4 Expenses

4(a) Employee benefits

Total staff wages and sdlaiies
Annual, sick, long service leave and other entitlements
Superannuation -19

Other employee related expenses

Less: Capitalised employee expenses

2019 2018
$’000 $’000

21,108 19,637
1,586 1,229

22,694 20,866

20,477 16,757
44,967 41,323
82,036 88,053

853 4,238
148,333 150,371

9,331 9,603
33,987 35,070
1,139 1,018

44,457 45,691

23,153 42,029
7^957 7,464

31,110 49,493

2019 2018
$’000 $’000

481

4,400 2,098
8 167

158 27
4,566 2,773

101,822 100,005
13,388 11,987
12,776 12,391

127,986 124,383
4,003 4,352

131,989 128,735
(7,874) (8,673)

124,115 120,062

Total full time equivalent employees at 30 June 2019 were 1,495 (2018: 1,449).
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

4 Expenses (continued)

4(b) Materials and services

2019 2018
Note rooo $’000

Contractors 89,235 79,528
Utilities 20,873 19,512
Materials 9,845 9,339
Labour hiYe services 6,131 5,179
Legal costs 4,450 6,668
Information technology hardware/software 4,232 6,982
Commissions and contributions 3,887 6,842
Expensed capital 3,697 2,862
Fuel 3,538 3,007
Other materials and services 3,351 2,304
Donations and grants 3,063 2,105
Security 2,879 2,386
Insurance premiums 2,735 2,706
Printing, postage and stationery 2,054 2,029
Councillors' remuneration 1,877 1,835
Consultants 1,360 665
Cleaning
Audit of annual financial statements by the Auditor-

1,324 1,299

General of Queensland

Councillor remuneration represents regular payments and 
allowances paid in respect of carrying out their duties.

other

236
164,767

239
155,487

Finance costs

Finance cost on loans 21,591 22,367
Other 2,025

23,616
1J75 

24/142

Capital expenses

Book value of property, plant and equipment disposed of 
Less: Proceeds from the sale of property, plant and

24,056 45,182

equipment (1,528) (18,554)
Adjustment to landftil and Bio-solids sites 262 2,085
Loss on impairment of assets classified as held for sale 
Management fee on financial assets at fair value through 
other comprehensive income (2018: availab!e-for-sale

8

investment) 504 60
Revaluation down of investment property 8 154 565
Revaluation down of property, plant and equipment 10 - 23,718
Infrastructure credits recognised 13 3,113 530
Infrastructure credits extinguished 13 (277)

26,284
(1,101)
52,493
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

5 Cash and cash equivalents

Cash and cash equivalents includes cash on hand, all cash and cheques receipted but not banked at 
year end, deposits held at call with financial institutions, other short-term investments with original 
maturities of twelve months or less that are readily convertible to known amounts of cash and which are 
subject to an insignificant risk of changes in value, and bank overdrafts.

2019 2018
$’000 $'000

Cash at bank and on hand 11,386 8,986
Deposits at call 155,057 109,866
Term deposits 195,000 195,000

361,443 313,852

Cash and cash equivalents at 30 June 2019 includes $14,877,100 received from the State government 
to mitigate the direct impacts on households of the State Waste Levy, which comes into effect from 1 
July 2019. This money has been set aside to help fund the Council’s 2019-20 Levy expense.

Conditions over contributions

Council cash and cash equivalents are subject to a number of external restrictions that limit amounts 
available for discretionary or future use. These include:

Externally restricted contributions recognised as income during the reporting period that were unspent at 
the reporting date:

2019 2018
r o o o $’000

Government grants and subsidies 1,094 152
Waste levy refund received in advance 14,877 -

15,971 152

Externally restricted contributions recognised as income during the previous reporting period that were 
spent at the current reporting date:

2019 2018
$’000 $'000

Government grants and subsidies 152 336

Trust funds held for outside parties

In accordance with the Local Government Act 2009 and Local Government Regulation 2012, a separate 
trust bank account and separate accounting records are maintained for funds held on behalf of outside 
parties. Funds held in the trust account on behalf of outside parties include those funds from the sale of 
land for arrears in rates, deposits for the contracted sale of land, security deposits lodged to guarantee 
performance and unclaimed monies paid into the trust account by Council. Council performs only a 
custodial role in respect of these monies and because the monies cannot be used for Council purposes, 
they are not considered revenue nor brought to account in the financial statements. Council holds 
$10,266 million In trust monies at 30 June 2019 (2018: $10,154 million).
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

6 Trade and other receivables

Receivables are amounts owed to council at year end. They are recognised at the amount due at the time 
of safe or service delivery. Settlement is required within 30 days after the invoice is issued.

Debts are regularly assessed for collectability and allowance is made, vdiere appropriate, for impairment. 
Alf known bad debts were written-off at 30 June. If an amount is recovered in a subsequent period it is 
recognised as revenue.

Because Council is empowered under the provisions of the Local Government Act 2009 to sell an owner's 
property to recover outstanding rate debts, Council does not impair any rate receivables.

Loans and advances are made to community organisations, and are recognised in the same way as other 
receivables. Security is not normally obtained.

The subordinated debt receivable from Unitywater is an interest only loan with the interest rate to be set by 
Queensland Treasun/ Corporation annually.

2019 2018
$^000 $'000

Current
Rates and utility charges 8,837 7,824
Loans to community organisations 93 91
Accrued receivable from Unitywater 20,871 24,936
Other debtors 10,269 7,627
GST recoverable 3,344 3,535
Prepayments 3,527 5,647

46,941 49,660
Less: Allov/ance for impaired debts - (7)

49,653

Non-current
Loans to community organisations 426 460
Subordinated debt receivable from Unitywater 677,025 677,025

677,451 677,485

7 Other non-current financ ia l assets

Managed funds invested with Queensland Investment Corporation (QIC) are recognised as a financial 
asset and carried at fair value, represented by net market value less any impairment. Net market value is 
determined as the redemption value provided by QIC. Unrealised changes in net market value are 
recognised in other comprehensive income and accumulated in the fair value through other 
comprehensive income (FVTOCI) reserve. Where the investment is disposed of or determined to be 
impaired, the cumulative gain or loss previously accumulated in the FVTOCI reserve is not reclassified to 
revenue or expense in the Statement of Comprehensive income. Refer to Note 1(c).

2019 2018
$’000 $'000

Financial assets at fair value through other
comprehensive income 108,528
Available-for-sale financial assets - 101,721
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

8 investment property

Investment property is property held for the primary purpose of earning rentals and/or capital appreciation 
but does not include residential properties, swimming pools, aerodrome hangers and caravan parks.

Investment property is measured using the fair value model. This means all investment property is initially 
recognised at cost (including transaction costs) and then subsequently revalued annually at the reporting 
date by a registered valuer. Where investment property is acquired at no or nominal cost it is recognised 
at fair value.

Property that is being constructed or developed for future use as investment property is classified as 
investment property. Investment property under construction is measured at fair value, unless fair value 
cannot be reliably determined for an individual property (in which case the property concerned is 
measured at cost until fair value can be reliably determined).

Gains or tosses arising from changes in the fair value of investment property are recognised as incomes 
or expenses respectively for the period in v^hich they arise. Investment property is not depreciated and is 
not tested for impairment

2019 2018
Note $*000 $’000

Fair value at beginning of financial year 28,635 44,970
Additions from subsequent expenditure recognised - 210
Net (loss) from fair value adjustments 4(d) (154) (565)
Disposal . (15,980)
Fair value at end of financial year 28,481 28,635

Investment property fair values were determined by independent valuer Australis Asset Advisory Group as 
at 30 June 2019.

For investment property classified as level 2 ($26,120 million), fair value has been determined using a 
market approach using the income capitalisation method.

The income capitalisation method of valuation involves capitalising the estimated net income of the 
property at an appropriate capitalisation rate (net yield) that has been determined through the analysis of 
market based sales evidence for properties of similar nature and specification.

The market approach utilises inputs such as capital value and price per square metre, which is derived by 
assessing market based sales evidence of comparable properties.

For investment property classified at level 3 ($2,361 million), this is a specialised building and fair value 
has been measured utilising the cost approach, determined by using current replacement cost.

16
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

9 . Investment in associate

Council holds 58.2382% of participation rights in Unityv^ater, a water distribution and retail business established in 
accordance with the South-East Queensland Water (Distribution and Retail Restructuring) Act 2009, to deliver 
water and waste water services to customers within the local government areas of Moreton Bay Regional Council, 
Sunshine Coast Regional Council and Noosa Council. The participation rights effectively represent an investment 
in an associate by Moreton Bay Regional Council.

Associates are entities over v^hich Moreton Bay Regional Council exerts significant influence. Significant influence 
is the power to participate in the financial and operating policy decisions but is not control or joint control 
Accordingly as Council has no control over Unitywater AASB 10 Consolidated Financial Statements is not applied.

Investments in associates are accounted for in the financial statements using the equity method and are carried at 
the lower of cost and recoverable amount. Under this method, the entity's share of post-acquisition profits or 
losses of associates is recognised in the Statement of Comprehensive Income and the interest in the equity of the 
associate is recognised in the Statement of Financial Position. The cumulative post-acquisition movements, being 
the share of profits less dividends received and accrued, are adjusted against the cost of the investment.

Summarised financial information in respect of the associate is set out below.

2019 2018
$*000 $'000

Total assets 3,902,190 3,777,942
Total liabilities (1,865,263) (1,858,898)

Net assets 2,036,927 1,919,044

Share of net assets of associate 1,186,270 1,117,612

Total revenue 730,579 696,248

Total profit for the year 151,800 119,405

Share of profit of associate 88,406 69,539

Council investment in the associate comprises of:

Participation rights 1/193,241 1,125,208

Details of movements in participation rights:

Opening Balance 1,125,208 1,056,084
Share of profit of associate 88,406 69,539
Less share of dividends received and accrued (20,373) (415)
Closing balance at end of year 1,193,241 1,125,208

17

ITEM 3.2 - AUDITED FINANCIAL STATEMENTS AND SUSTAINABILITY STATEMENTS FOR 2018/19 - REGIONAL (Cont.)

Moreton Bay Regional Council 
GENERAL MEETING - 491 
22 October 2019

 
 PAGE 36 

Supporting Information

GENERAL MEETING - 491 
22 October 2019

PAGE 36 
Supporting Information



Moreton Boif
R?0‘0r>al to un c ji”

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

10 Property, plant and equipment 

10(a) Recognition

Items of property, plant and equipment with a total value of less than $5,000 except for land and network 
assets (which have a recognition threshold of greater than $1), are treated as an expense in the year of 
acquisition. All other items of property, plant and equipment are capitalised and included in the relevant 
asset class.

Replacement of a major component of an asset, in order to maintain its service potential, is treated as 
the acquisition of a new asset. However, routine operating maintenance, repair costs and minor renewals 
to maintain the operational capacity and useful life of the non-current asset is expensed as incurred.

10(b) Measurement

Property plant and equipment assets are initially recorded at cost. Subsequently, each class of property, 
plant and equipment is stated at cost or fair value less, where applicable, any accumulated depreciation 
and accumulated impairment loss.

Cost is determined as the fair value of the assets given as consideration plus costs incidental to the 
acquisition, including freight in, architect's fees and engineering design fees and ail other establishment 
costs. Direct labour and materials and an appropriate proportion of overheads incurred in the acquisition 
or construction of assets are also included in their cost.

Property, plant and equipment received in the form of contributions, are recognised as assets and 
revenues at fair value.

10(c) Depreciation

Assets are depreciated from the date of acquisition or, in respect of internally constructed assets, from 
the time an asset is completed and commissioned ready for use, at which time they are reclassified from 
work in progress to the appropriate property, plant and equipment class.

Land, canals, cultural and heritage, and road formation assets are not depreciated as they have an 
unlimited useful life. Depredation on other property, plant and equipment is calculated on a straight-line 
basis so as to write-off the net cost or revalued amount of each depreciable asset, less its estimated 
residual value, progressively over its estimated useful life to the Council. Management believe that the 
straight-line basis appropriately reflects the pattern of consumption of all Council assets.

Where assets have separately identifiable components that are subject to regular replacement, these 
components are assigned useful lives distinct from the asset to which they relate. Any expenditure that 
increases the originally assessed capacity or service potential of an asset is capitalised and the new 
depreciable amount is depreciated over the remaining useful life of the asset to the Council.

Major spares purchased specifically for particular assets that are above the asset recognition threshold 
are capitalised and depreciated on the same basis as the asset to which they relate.

The depreciable amount of improvements to or on leasehold land is allocated progressively over the 
estimated useful lives of the improvements to the Council or the unexpired period of the lease, whichever 
is the shorter.

18

ITEM 3.2 - AUDITED FINANCIAL STATEMENTS AND SUSTAINABILITY STATEMENTS FOR 2018/19 - REGIONAL (Cont.)

Moreton Bay Regional Council 
GENERAL MEETING - 491 
22 October 2019

 
 PAGE 37 

Supporting Information

GENERAL MEETING - 491 
22 October 2019

PAGE 37 
Supporting Information



Moretori'SQy"^'

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

10 Propertyj plant and equipment (continued)

10(c) Depreciation (continued)

Depreciation methods, estimated useful lives and residual values of property, plant and equipment 
assets are reviewed at the end of each reporting period and adjusted where necessary to reflect any 
changes in the pattern of consumption, physical wear and tear, technical or commercial obsolescence, or 
management intentions. Any condition assessments for assets measured at written down current 
replacement cost are used to estimate the useful lives of these assets at each reporting date. Details of 
the range of estimated useful lives for each class of asset are shown in Note 10(g).

10(d) Impairment of non-current assets

Property, plant and equipment is assessed for indicators of impairment annually. If an indicator of 
possible impairment exists, the asset's recoverable amount is determined. Any amount by which the 
asset’s carrying amount exceeds the recoverable amount is recorded as an impairment loss.

10(e) Valuation

Land, buildings and infrastructure assets are measured on the revaluation basis, at fair value, in 
accordance with AASB 116 Property, Plant and Equipment and AASB 13 Fair Value Measurement. All 
other non-current assets, principally plant and equipment and cultural and heritage assets are measured 
at cost.

Non-current physical assets measured at fair value are revalued, v/here required, so that the carrying 
amount of each class of assets does not materially differ from its fair value at the reporting date. This is 
achieved by engaging independent, professionally qualified valuers to determine the fair value for each 
class of property, plant and equipment assets at least once every four years. This process involves the 
valuer physically sighting Council assets v/here practical and making an independent assessment of the 
condition of the assets at the date of inspection. Where assets are not physically inspected unit rates are 
used to determine the fair value.

In the intervening years, Counci! uses a suitable index to assess whether a desktop valuation is required 
based on materiality. A desktop revaluation involves the application of suitable indexes undertaken at 
the reporting date when there has been a material movement in value for an asset class subsequent to 
the last comprehensive revaluation. During the financial year an analysis peiformed by management has 
indicated that, on average, the variance betv^een an indexed asset value and the valuation by an 
independent valuer v/nen performed is not significant and the indices used by Council are sound with the 
exception of the land asset class which was indexed upwards using an appropriate index. Further details 
in relation to the land indexation is contained under Note 10(f).

Any revaluation increment arising on the revaluation of an asset is credited to the appropriate class of the 
asset revaluation surplus, except to the extent it reverses a revaluation decrement for the class 
previously recognised as an expense. A decrease in the carrying amount on revaluation is charged as 
an expense to the extent it exceeds the balance, if any, in the revaluation surplus for that asset class.

On revaluation, accumulated depreciation is restated proportionately with the change in the carrying 
amount of the asset and any change in the estimate of remaining useful life. Separately identified 
components of assets are measured on the same basis as the assets to which they relate. Details of 
valuers and methods of valuations are disclosed in Note 10(f).
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

10 Property, plant and equipment (continued)

10(f) Fair value measyrements

In accordance with AASB 13, fair value measurements are categorised on the following basis;

Level 1 - the fair value is based on quoted prices (unadjusted) in active markets for identical assets.

Level 2 - the fair value is estimated using inputs that are directly or indirectly observable for the 
assets, such as prices for similar assets.

Level 3 - the fair value is estimated using unobservable inputs for the asset.

All fair value measurements are recurrent and categorised as either level 2 or level 3 in the fair value hierarchy. None of 
Coundrs valuations of assets are eligible for categorisation into level 1 of the fair value hierarchy.

The following table represents Coundrs assets as at 30 June 2019 as either level 2 or level 3 in accordance with AASB 13.

Level 2 Level 3 Total
2019 2018 
$'000 $’000

2019 2018 
$’000 $'000

2019 2018 
$’000 $'000

Buildings
Land
Stormwater Infrastructure 
Transport Infrastructure 
Waterways and Canals

1,007 1,090 
116,404 104,707

317,912 306,843 
518,164 459,121 

1,497,576 1,492,871 
1J65,633 1,701,695 

233,737 236,162

318,919 307,933 
634,568 563,828 

1,497,576 1,492,J 
1,765,633 1,701,695 

233,737 236,162
117,411 105,797 4,333,022 4,196.692 4,450,433 4.30Z489

In the course of revaluing land the nature of the inputs are reviewed and as suchj Council recognises transfers between 
level 2 and 3 in the fair value hierarchy. Details of the valuation movement are shown in Note 15, where the below table 
reflects the additional detail of hierarchy movement. It is Councirs policy is to recognise such transfers at the end of the 
reporting period.

Level 2 ei 3 otal
19 2019 2019

$’000 $’000 $'000
Land
Opening balance as at 1 July 2018 104,707 459,121 563,828
Additions - 7,118 7,118
Disposals (234) (1,156) (1,390)
Internal transfer > 410 410
Asset revaluation surplus 11,931 52,671 64,602
Closing Balance as at 30 June 2019 116,404 M8,164 634,568
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

10 Property, plant and equipment (continued)

10(f) Fair value measurements (continued)

For the below asset classes, management have performed an analysis of suitable indices for the intervening period being 
the period since valuation by an independent valuer to 30 June 2019. This analysis identified that the movement in the 
indices was not material except for the land asset class, therefore no indexation has been applied to any asset class other 
than land.

Buildings (Level 2 and 3)

The fair value of buildings were determined by independent valuer Australis Asset Advisory Group as at 31 March 2016 
and pools by independent valuer Cardno (QLD) Pty Ltd as at 31 May 2017.

For buildings classified as level 2, fair value has been derived by utilising inputs such as market based sales evidence of 
comparable properties within the relevant geographic location.

For buildings and pools classified as level 3, no active market exists and fair value has been determined using the current 
replacement cost method valuation and is deemed to be a Level 3 input.

Land (Level 2 and 3)

The fair value of land was determined by independent valuer Australis Asset Advisory Group as at 31 December 2016 and 
indexed with the Queensland Valuer General's property market movement report as at 31 May 2019.

For land classified as level 2, fair value has been derived by utilising inputs such as price per square metre, which is 
derived by assessing market based sales evidence of land in the relevant geographic location and of a comparable land 
use and/or zoning.

For land classified at level 3 no active market exists and fair value has been measured utilising a discounted price per 
square metre. The price per square metre is based upon market based sales evidence and is discounted because the land 
has specific characteristics or particular restrictions.

Storm¥/ater Infrastructyre (Level 3)

The fair value of stormwater infrastructure was determined by unit rates provided by independent valuers AssetVaf Pty Ltd 
as at 31 December 2018.

Due to the specialised nature of Council’s stormwater infrastructure there is no active market for the assets. As such, fair 
value has been determined using the current replacement cost method of valuation and is deemed to be a Level 3 input. 
Level 3 input have been determined by utilise unit rates provided by suitably qualified valuation specialist.

Transport infrastructyre (Level 3|

The fair value of transport unit rates was determined by independent valuers AssetVal Pty Ltd as at 31 December 2017 and 
bridge infrastructure vv̂ as determined by independent valuer Cardno Pty Ltd as at 31 December 2017.

Due to the specialised nature of Council’s transport infrastructure there is no active market for the assets. As such, fair 
value has been determined using the current replacement cost method of valuation and is deemed to be a Level 3 input. 
Level 3 input have been determined by utilise unit rates provided by suitably qualified valuation specialist.

Waterways and Canals (Level 3)

The fair value of canal assets was determined by independent valuer AssetVal Pty Ltd as at 31 March 2018 and seawall 
assets was determined by external consultants BFA JFA Consultants Pty Ltd as at 4 August 2017.

Due to the specialised nature of Councirs wateway and canal infrastructure, the valuations have been determined using 
the current replacement cost method of valuation and is deemed to be a Level 3 input. Level 3 input have been determined 
by utilise unit rates provided by suitably qualified valuation specialist.
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Morctqn Bay

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

10 Property^ plant and equipment ^continued) 

10(g) Movements

30 June 2019 Note

For the year ended 30 June 2019 
Gross vaiue / cost 
Less accumulated depreciation 
Book value as at 30 June 2019

Basis of measurement

Opening net value as at 1 July 2018 (Restated)
Plus capital expenses
Transfers between asset classes
Plus contributed assets
Plus assets not previously recognised
Plus restoration assets
Less disposals
Less depreciation provided in period
Revaluation adjustment to asset revaluation surplus 15
Transfer from assets withdrawn from held for sale 
Transfers from WIP to other non PP&E assets or expense 
Transfers from work in progress 
Book value as at 30 June 2019

Range of estimated useful life in years

Land Buildings ; Transport
Infrastructure

Stormwater
Infrastructure

Waterways and 
Canals

Land
Improvements Park Equipment Plant and 

Equipment
Cultural and 

Heritage
Work in 
Progress Tot;

$’000 $'000 $’000 $'000 $'000 $•000 $'000 $•000 $’000 $'000

634,568 525,415 2,413,186 1,931,027 325,362 221,625 135,728 112,358 2,573 99,444 6,401,286
- (206,496) (647,553) (433,45lT (91,625) (62,223) (53,471) (51,399) - (1,546,218)

634,568 318,919 ij65,633 1,497,576 233,737 159,402 82,257 60,959 2,573 9M 44 4,855,068

Land Buildings Transport
Infrastructure

Stormwater
Infrastructure

Waterways and 
Canals

Land
Improvements Park Equipment Plant and 

Equipment
Cultural and

Heritage
Work in 
Progress Totj

Fair Value Fair Value Fair Value Fair Value Fair Value Cost Cost Cost Cost Cost
$'000 $’000 $’000 ^'000 $'000 $'000 $’000 $'000 $’000 $•000 V. 000

563,828 307,933 1,701,695 1,492,871 236,162 120,478 77,673 58,379 2,562 86,693 i,:^48,274
- - - - . , _ 198,965 ■I 98,965
■ 8 .. i M a 355 (5) 5 _

39 20 33,918 44,977 905 2,177 82,036
- - 7,938 14,144 543 2 . 22,627
- - - _ 15,433 . _ _ 15,433

(1,390) (2,452) (8,309) (8,096) (31) (1,103) (716) (1,959) (24,056)
- (12,004) (42,580) (20.352) (2,539) (6,390) (6,014) (8,304) . (98,183)

64,602 - " (51,343) - - - 13,259
410 - - - - - . . . 410

• - - - . - .. . _ (3,697) (3,697)7,079 25,439 72,963 25,721 145 29,181 9,140 12,838 11 (182,517)
634,568 318,919 1,765.633 1,497,576 233,737 59,402 82,257 60,959 2,573 99,444 4,855,068

1 ----T------ --------------------------------------------— — --- -p -------- — i ------ 1— —— — ------ ,I unlimiteci "~] f^T28 T^~157 r¥-Tfrim ied~| 3-100 [ 5-100 f ’ | u iim ite d T
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f^loreton Bay

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

10 Property, p lant and equip inent (continued)

10(g) Movements (continued)

30 June 2018 (Restated)

For the year ended 30 June 2018 
Gross value / cost 
Less accumulated depreciation 
Book value as at 30 June 2018

Land Buildings Transport
Infrastructure

Stormwater
Infrastructure

Waterways and 
Canals

Land
Improvements Park Equipment Plant and 

Equipment
Cultural and 

Heritage
Work in 
Progress Total

$’oon ;;rOOO :i;’000 $’000 :r.'000 $'000 $'000 $'000 $'000 $’000 $’000

563,828 503,778 2,311,926 1,918,621 325,295 176,615 126,015 107.332 2.562 86,693 6,122,665
• 15,845) IG10,231) n "1 i2 5 r7 5 0 ) (89,133) (56,137) (48,342) (48,953) - - (1,474,391)

563,328 J 07,933 1,701,695 1.492,871 36,162 20,478 77,673 58,379 86,693 4.648,274

Basis of measurement

Opening net value as at 1 July 2017
Opening net value as at 1 July 2017 not previously recognised *
Plus capital expenses 
Transfers between asset classes 
Plus contributed assets
Plus contribuled assets not previously recognised *
Plus assets not previously recognisec 
Plus restoration assets 
Less disposals
Less depreciation provided in period
Less depreciation provided in period not previously recognised *
Revaluation adjustment to asset revaluation surplus 15
Revaluation adjustment to capital expense 4(d)
Transfer to assets classified as held for sale
Transfer from assets withdrawn from leld for sale
Transfers from WIP to other non PP&£ assets or expense
Transfers from works receivable
Transfers from work in progress
Book value as at 30 June 2018

Range of estimated useful life in years

Land Buildings Transport
Infrastructure

Stormwater
Infrastructure

Waterways and 
Canals

Land
Improvements Park Equipment Plant and 

Equipment
Cultural and 

Heritage
Work in 
Progress Total

Fair Value Fair VakJe Fair \/aiue Fair Value Fair Value Cost Cost Cost Cost Cost
î 'OOO' S‘000 $'000“ ! Jp'OOO “ ■■■̂ 000 “ ■■‘Tooo“ $'000 “ ‘T o o o ^ “ I ’OOO $'000

549,475 09,599 1 1,623,134 1.403,469 213,187 96,293 75,843 59,576 2,538 72,666 4,405,780
- - 1,450 1,680 _ 66 72 . 3,268
• - - - - - 159,955 159,955

(14) (5,416) 113 - 5,305 . - -

53 - 31,155 45,311 1,352 i,100 - - - 78,971
14 . 2,679 5,042 015 132 - - - 9,082

- - 2,692 22,964 . - . - - - 25,656
_ _ - - - 7,321 . - . 7,321

(7,102) (129) (13,849) (4,039) (16) (355) (245) (3,461) - ■ (29.196)
(11,861) (39,690) (19,779) (2,400) (5,516) (5,684) (9,653) _ - (94,583)

. (43) (45) . (6) (5) ..............................J l l - (102)
1,390 . 25,179 . - 26,569

. . (23,718) - . - ■■ - - - (23,718)
(2.410) _ _ . . . . . - (2,410)
18,000 . - - - - - - 18,000

. _ ■ . - - (3,072) (3,072)
- - 5,842 20.518 - 192 201 - - - 66,753

4,408 10.338 77,459 17,037 212 15,277 6,253 11,848 24 (142,856) ..

563,828 07,933 1,701,695 1,492,871 236,162 120,478 77,673 58,379 2,562 86,693 ,.tS48,274

r ~ ~ u ^  i'' ' .. i 'Mlimilec- I  : - ;.'-2 |— _______ unlimited [~

* Not previously recognised adjustments as disclosed in Mote 23 Restated balances.
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Moretoii B a y ^ ^

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

11 Trade and other payables

Croditors aro rocognised when goods or sorvicGS ar© rec©iv©dj at th© amount ow6d. Amounts owing ar© 
unsecured and are generally settled on 30 day terms.

Liabilities are recognised for employee benefits such as vested sick leave and annua! leave in respect of 
services provided by the employees up to the reporting date. The liability is calculated using the present 
value of remuneration rates that will be paid when the liability is expected to be settled and includes related 
on-costs.

As Council does not have an unconditional right to defer settlement of annual leave beyond twelve months 
after the reporting date, all annual leave is classified as current.

Council has an obligation to pay sick leave on termination to certain employees and therefore a liability has 
been recognised for this obligation.

2019 2018
$'000 $’000

Current
Trade creditors and accruals 41,510 38 328
Employee entitlements 10,627 1oVo8

12 B orrow ings

Borrowings are initially recognised at fair value plus any directly attributable transaction costs. Subsequent 
to initial recognition these liabilities are measured at amortised cost.

In accordance with the Local Government Regulation 2012 Council adopts an annual debt policy that sets 
out Council’s planned borrowings for the next nine years. Councifs current policy is to only borrow for 
capital projects and for a term no longer than the expected life of the asset. Council also aims to comply 
with the Queensland Treasury Corporation’s borrowing guidelines and ensure that sustainability indicators 
remain within acceptable levels at all times.

Borrowing costs, which includes interest calculated using the effective interest method and administration 
fees, are expensed in the period in which they arise. Costs that are not settled in the period in which they 
arise are added to the carrying amount of the borrowing. Borrowing costs are treated as an expense, as 
assets constructed by Council are generally completed within one year and therefore are not considered to 
be qualifying assets.

2019 2018
$’000 $’000

Current
Loans Quconsland Treasury Corporation 34,685 31 533

Non-current
Loans - Queensland Treasury Corporation 344,307 354,463

The QTC loan market value at the reporting date was $443,262,184. This represents the value of the debt if
Council repaid it as at 30 June 2019.

No assets have been pledged as security by the Council for any liabilities.
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Moretoo

NOTES TO THE FSNANCiAL STATEMENTS
For the year ended 30 June 2019

13 Provisions

Long service leave

A liability for long service leave is measured as the present value of the estimated future cash outflows to 
be made in respect of services provided by empioyees up to the reporting date. The value of the liability is 
calculated using current pay rates and projected future increases in those rates and includes related 
employee on-costs. The estimates are adjusted for the probability of the employee remaining in Council's 
employment or other associated employment which would result in Council being required to meet the 
liability. Adjustments are then made to allow for the proportion of the benefit earned to date, and the result 
is discounted to present value. Long service leave is treated as current where Council does not have an 
unconditional right to defer settlement beyond twelve months. All other long service leave is treated as non- 
current.

Restoration and rehabilitation

The provision is made for the cost of restoration in respect of refuse landfill sites and bio-soiids composting 
sites where it is probable Council will be liable, or required, to incur such a cost on the cessation of use of 
these facilities. The provision is measured at the expected cost of the work required discounted to current 
day values using an appropriate rate.

The provision represents the present value of the anticipated future costs associated with the closure of 
these sites, decontamination and monitoring of historical residues and leaching on these sites. The 
calculation of this provision requires assumptions such as application of environmental legislation, site 
closure dates, available technologies and engineering cost estimates. These uncertainties may result in 
future actual expenditure differing from amounts currently provided. Because of the long-term nature of the 
liability, the most significant uncertainty in estimating the provision is the costs that will be incurred. The 
provision recognised for these sites is reviewed annually and updated on the facts and circumstances 
available at the time.

Changes in the provision not arising from the passing of time are treated as an adjustment to the provision 
and associated asset. Once the related asset has reached the end of its useful life, all subsequent 
changes in the liability are recognised in profit and loss. Changes to the provision resulting from the 
passing of time (the unvidnding of the discount) is treated as a finance cost.

Infrastructure offsets and credits

Infrastructure offsets occur v^hen infrastructure has been contributed to Council by a developer in lieu of 
paying infrastructure charges. Terms and conditions surrounding the delivery of the contributed 
infrastructure and the realisation of the offset are set out in Infrastructure Agreements” that the Council 
and the developer(s) enter into. When the value of the contributed infrastructure is greater than what the 
developer would have paid in infrastructure charges to Council an infrastructure credit results. The credit is 
recognised when the contributed asset is accepted as “on maintenance” (when Council accepts ov^nership 
of the asset) by Council. Once the credit is created the developer is entitled to be refunded that amiount in 
cash or can use it to offset any infrastructure charges for future developments that the developer may 
undertake.
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Moreton Bati^Re-gronsl Ccunai*̂

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

13 Provisions (continued)

Current
Long service leave
Bio-solids composting site rehabilitation 
Refuse restoration

Non-current 
Long service leave
Bio-solids composting site rehabilitation 
Refuse restoration
Infrastructure credits

2019 2018
$'000 $'000

14,415 13,565
72 71

144 142
14,631 13,778

3,005 3,023
1,023 985

53,970 37,428
2,016 1..146

60,014 42,582

Movements in the provisions during the financial year are set out below:

2019

Balance at beginning of financial year 
Provisions arising 
Provisions extinguished 
Provisions paid
Balance at end of financial year

2019

Long service leave 

$’000

infrastructui . 
credits 
$'000

16,588 1,146
3,367 3,113
(674) (277)

(1,861) (1,966)
17,420 2,016]

Balance at beginning of financial year 
Amount incurred and charged against the provision 
Increase in provision due to unwinding of discount 
Increase in provision due to change in estimate 
Increase in provision due to change in discount rate 
Unused amounts reversed 
Balance at end of financial year

Bio-solids 
composting site 

rehabilitation

rooo

Refose iandl 
sites restoration

$'000

1,056 37,570
(33) (23)

24 1,078
- (1,049)

B7 16,657
(39) (119)

1,095 54,114
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Moreton Bau
t - ■' L C-','""

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

13 Provisions (continued)

Site Expected site closure 
year

Post closure 
monitoring a  
completion yi

Bunya landfill site 2091 0:

Dakabin landfill site 2048 2062
Caboolture landfill site 2053 2067
Ningi landfill site closed 2032
Woodford landfill site ' closed 2032
Bio-solid compositing site closed 2032

14 Other liabilities 

Current
Revenue received in advance 462 550
Waste levy refund received in advance 14,877

.........

The State government made an advance payment to Council in June 2019 to mitigate the impacts on 
households for 2019-20 of the State Waste Levy, which takes effect from 1 July 2019. The Council will be 
liable to the State for payment of the Levy on most forms of commercial and household waste delivered to its 
disposal sites from 1 July 2019. The State is required to make an annual payment to the Council that 
essentially refunds the Council for the portion of the Levy that relates to households. Council will fund the 
portion of the Levy that relates to commercial waste through charges to commercial users of disposal sites 
from 1 July 2019. As the receipt from the State in June 2019 is for a refund of Councirs 2019-20 Levy 
expense, the full amount has been recognised as a liability as at 30 June 2019.
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MoretonRegional Councfl̂

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

15 Asset revaluation surplus

The asset revaluation surplus comprises adjustments relating to changes in value of property, plant and 
equipment that do not result from the use of those assets. Net incremental changes in the carrying value of 
classes of non-current assets since their initial recognition are accumulated in the asset revaluation surplus. 
Increases and decreases on revaluation are offset within a class of assets.

Where a class of assets is decreased on revaluation, that decrease is offset first against the amount 
remaining in the asset revaluation surplus in respect of that class. Any excess is treated as an expense. 
When an asset is disposed of, the amount in the surplus in respect of that asset is retained in the asset 
revaluation surplus and not transferred to retained surplus.

Balance at Balance at end of
beginning of year Movements year

$‘000 $'000 $'000
2019

Land 134,813 64,602 199,415
Buildings 72,235 - 72,235
Stormwater infrastructure 653,848 (51,343) 602,505
Waterways and canals 62,603 62,603

923,499 13,259 936,758

Balance at Balance at end of
beginning of year Movements year

$'000 $’000 $'000
2018

Land 133.423 1,390 134,813
Buildings 72,235 - 72,235
Stormwater infrastructure 653,848 653,848
Waterways and canals 37,424 25,179 62,603

896,930 26,569 923,499
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Moreton Bau^^HygiOridl COijncA

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

16 Financial instryments

Council has exposure to the following risks arising from financial instruments:

- credit risk
- liquidity risk
- market risk

This note provides information (both qualitative and quantitative) to assist statement users evaluate the 
significance of financial instruments on the Council’s financial position and financial performance, including 
the nature and extent of risks and how the Council manages these exposures.

Financial risk management

Council is responsible for the establishment and oversight of the risk management framework, together 
with developing and monitoring risk management policies.

The Council's risk management poficies are established to identify and analyse the risks faced, to set 
appropriate limits and controls and to monitor these risks and adherence against limits. The Council aims 
to manage volatility to minimise potential adverse effects on the financial performance of the Council.

The Council's audit committee oversees how management monitors compliance with the Councirs risk 
management policies and procedures, and reviews the adequacy of the risk management framework in 
relation to the risks faced by the Council. Council's audit committee is assisted in its oversight role by 
internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and 
procedures, the results of which are reported to the audit committee.

Council does not enter into derivatives.

Credit risk exposure

Credit risk is the risk of financial loss if a counterparty to a financial instrument fails to meet its contractual 
obligations. These obligations arise principally from the Council’s investments and receivables from 
customers.

Exposure to credit risk is mianaged through regular analysis of credit counterparty ability to meet payment 
obligations. The carrying amount of financial assets represents the maximium credit exposure.

No collateral is held as security relating to the financial assets held by Council.

The carrying amounts of financial assets at the end of the reporting period represent the maximium 
exposure to credit risk for the Council.
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Moreton B o i^Regson.; ' '

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

16 Financial instruments (continued)

Cash and cash equivalents
The Council may be exposed to credit risk through its investments in the QTC Cash Fund, The QTC Cash 
Fund is an ass©t man3g6ni6nt portfolio thst invssts with a widG rsng© of high crodit rated counterparties. 
Deposits with the QTC Cash Fund are capital guaranteed. Other investments are held with highly 
rated/regulated banks and financial institutions and whilst not capital guaranteed, the likelihood of a credit 
failure is assessed as remote.

Other non-current financial assets
Other non-current financial assets are held with Queensland Investment Corporation (QIC), which is highly 
rated and regulated, and whilst not capital guaranteed, the likelihood of a credit failure is considered 
remote.

Trade and other receivables
In the case of rate receivables, interest is charged on outstanding debts at a rate of 11% per annum (as 
from 1 July 2019 9.83%) and Council has the power to sell the property to recover any defaulted amounts. 
In effect this power protects the Council against credit risk in the case of defaults.

In other cases, the Council assesses the credit risk before providing goods or services and applies normal 
business credit protection procedures to minimise the risk.

By the nature of the Councils operations, there is a geographical concentration of risk in the Council’s area. 
However, the region has a wide variety of industries, reducing the geographical risk.

The Council does not require collateral in respect of trade and other receivables. The Council does not 
have trade receivables for which no loss allowance is recognised because of collateral.

At 30 June 2019, the exposure to credit risk for trade receivables by type of counterparty was as follows:

2019 2018
$'000 $'000

Rates and utility charges 8,837 7,824
GST recoverable 3,344 3,635
Associates 697,896 701,961
Community organisations 519 551
Other 10,269 7,620

720,865 721,491

A summary of the Council's exposure to credit risk for trade receivables is as follows:

2019 2018
$'000 $’000

Not past due 40,079 43,555
Past due 31-60 days 52 39
Past due 61-90 days 3,076 229
More than 90 days 633 650
Total gross carrying amount 43,840 ■:4,473

The above analysis does not include the non-current receivable of $677,025 million (2018: $677,025 
million), which represents a fixed rate of 5.02% loan to Unitywater. The credit risk on these loans is 
considered low. Refer to Note 6 for further information.
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MoretonBou^
R e n ' . - : '  . ,r.

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

16 Financial instruments (continued)

Liquidity risk

Liquidity risk is the risk that the Council will encounter difficulty in meeting the obligations associated with 
its financial liabilities that are settled by delivering cash or another financial asset.

The Councirs approach to managing liquidity is to ensure, as far as possible, that it will have sufficient 
liquidity to meet its liabilities when they are due, under both normal and stressed conditions, v^ithout 
incurring unacceptable losses or risking damage to the Councirs reputation.

Council is exposed to liquidity risk through its normal course of business and through ifs borrowings with 
QTC.

The follov^ing table sets out the liquidity risk in relation to financial liabilities held by the Council. It 
represents the remaining contractual cash flows (principal and interest) of financial liabilities at the end of 
the reporting period, excluding the impact of netting agreements:

0  l o  1 year 

$’000

1 to 5 years 

$'000

Over 5 years 

$*000

Total 
contractual 
cash flows 

$’000

Carrying
Amount

$’000
2019
Trade and other payables 
Loans - QTC

41,510
54,081 209,604 221,046

41,510
484J31

41,510
992

95,591 209,604 221,046 526,241 502

2018
Trade and other payables 
Loans “ QTC

38,554
52,153 207,190 243,813

38,554
508,156

38,328
385,996

80,707 207,190 248,813 546,710 424,324

The outflows in the above table are not expected to occur significantly eariier and are not expected to be for 
significantly different amounts than indicated in the table.

Council does not have access to a fixed overdraft facility.

Market risk

Market risk is the risk that changes in market prices, such as interest rates, will affect the Councirs income 
or the value of its holdings of financial instruments.

Interest rate risk
Council is exposed to interest rate risk through borrowings with QTC and investments through QTC and 
other financial institutions.

The Council has access to a mix of variable and fixed rate funding options through QTC so that interest 
rate risk exposure can be minimised.
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Moreton B a u ^Regional Cc-unai^

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

16 Financial instruments (continued)

Sensitivity
Sensitivity to interest rate movements is shown for variable financial assets and liabilities based on the 
carrying amount at reporting date.

The Council does not account for any fixed-rate financial assets or financial liabilities at Fair Value through 
Profit or Loss, therefore a change in interest rates at the reporting date would not affect profit or loss.

The following interest rate sensitivity analysis depicts what effect a reasonably possible change in interest 
rates (assumed to be 1%) would have on the net result and equity^ based on the carrying values at the end 
of the reporting period. The calcoiation assumes that the change in interest rates would be held constant 
over the period.

Net carrying Effect on Net Result Effect on Equity
amount 1 % increase 1 % decrease 1% increase 1 % decrease

$'000 $’000 rooo $'000 $’000
2019
QTC cash fund 116,811 1,168 (1,168) 1,168 (1,168)
Other investments 146,775 1,468 (1,468) 1,468 (1,4681
Net total 263,586 636 (2,636) :;:.636 (2,6361

2018
QTC cash fund 61,224 612 (612) 612 (612)
Other investments 150,363 1,504 (1,504) ■ 504 (1,504)
Net total 211,587 2,116 (2,116) 116 (2,116)

In relation to the QTC loans held by the Council, the following has been applied:

QTC Fixed Rate Loan “ financial instruments with fixed interest rates which are carried at amortised cost 
are not subject to interest rate sensitivity.

Fair value

The fair value of trade and other receivables and payables is assumed to approximate the value of the 
original transaction, less any allowance for impairment.

The fair value of borrowings with QTC is based on the market value of debt outstanding. The market value 
of a debt obligation is the discounted value of future cash flows based on prevailing market rates and 
represents the amount required to be repaid if this was to occur at balance date. The market value of debt 
is provided by QTC and is disclosed in Note 12.

QTC applies a book rate approach in the management of debt and interest rate risk, to limit the impact of 
market value movements to clients' cost of funding. The book value represents the carrying value based on 
amortised cost using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

17 Cofnmitments

Contractual commitments for capital expenditure

Contractual commitments at end of financial year but not recognised in the financial statements are as 
follov^s:

2019 2018
$’000 $'000

Property, plant and equipment 86,570 59,264

These expenditures are due for payment:
Not later than one year 83,647 43.257
One to five years 2,923 16,007

86,570 59,264

Contractual commitiTients for operating expenditure

Contractual commitments at end of financial year but not recognised in the financial statements are as 
follows:

2019 2018
$'000 $'000

Waste and maintenance services 214,474 77,242

These expenditures are due for payment:
Not later than one year 46,505 39,487
One to five years 87,139 34.106
More than five years 80,830 3,649

214,474 77,242

Operating lease income

Future operating lease rental commitments receivable for property, plant and equipment comprise:

2019 2018
$•000 $’000

The minimum lease receipts are as follows:
Not later than one year 3,018 2J98
One to five years 6,184 5,620
Later than five years 3,34? 3,947

12,544 12,365
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NOTES TO THE FINANCIAL STATEWENTS
For the year ended 30 June 2019

18 Contingencies

Contingent liabilities

Details and estimates of maximum amounts of contingent liabilities are as follows:

Legal claims

Council is subject to a number of compensation claims with regards to the compulsory acquisition of land 
and contract disputes. Information in respect of individual claims has not been disclosed in accordance with 
AASB 137 Provisions, Contingent Liabilities and Contingent Assets on the basis that Council considers 
such disclosures would seriously prejudice the outcome of the claims. In total the claims amount to 
approximately $12 million (2018: approximately $10m).

Local Government Mutual

Council is a member of the local government mutual liability self-insurance pool, LGM Queensland. In the 
event of the pool being wound up or it is unable to meet its debts as they fall due, the trust deed and rules 
provide that any accumulated deficit will be met by the individual pool members in the same proportion as 
their contribution is to the total pool contributions in respect to any year that a deficit arises.

As at 30 June 2018 the financial statements of LGM Queensland reported a members' equity balance of 
$75,834,341.

Local Government Workcare

Council is a member of the Queensland local government worker’s compensation self-insurance scheme, 
Local Government Workcare. Under this scheme Council has provided an indemnity towards a bank 
guarantee to cover bad debts which may remain should the self insurance ficence be cancelled and there 
was insufficient funds available to cover outstanding liabilities. Only the Queensland Governmenfs workers 
compensation authority may call on any part of the guarantee should the above circumstances arise. 
Councirs maximum exposure to the bank guarantee is $3,153,058.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

19 Superannuation » Regional Defined Benefit Fund

Council contributes to the LGIAsuper Regional Defined Fund (the scheme), at the rate of 12% for each 
permanent employee who is a defined benefit member. This rate is set in accordance with the LGIAsuper 
trust deed and may be varied on the advice of an actuary. The Regional Defined Benefits Fund is a 
complying superannuation scheme for the purpose of the Commonm/ealth Superannuation Industry 
(Supervision) legislation and is also governed by the Local Government Act 2009.

The scheme is a defined benefit plan, however Council is not able to account for it as a defined benefit 
plan in accordance v îth AASB 119 because LGIAsuper is unable to account for its proportionate share of 
the defined benefit obligation, plan assets and costs.

Any amount by which the scheme is over or under funded may affect future benefits and result in a change 
to the contribution rate, but has not been recognised as an asset or liabilities of the Council.

Technically Moreton Bay Regional Council can be liable to the scheme for a portion of another local 
governments' obligations should that local government be unable to mieet them. However the risk of this 
occurring is extremely lov  ̂and in accordance with the LGIAsuper trust deed changes to council's 
obligations v̂ ill only be made on the advice of an actuary.

The last completed actuarial assessment of the scheme was undertaken as at 1 July 2018. The actuary 
indicated that "At the valuation date of 1 July 2018, the net assets of the scheme exceeded the vested 
benefits and the scheme was in a satisfactory financial position as at the valuation date". The Council is 
not aware of anything that has happened since that time that indicates the assets of the scheme are not 
sufficient to meet the vested benefits, as at the reporting date.

No changes have been made to prescribed employer contributions which remain at 12% of employee 
assets and there are no known requirements to change the rate of contributions.

The next triennial review is not due until 1 July 2021.

The most significant risks that may result in LGIAsuper increasing the contribution rate, on the advice of 
the actuary, are:

Investment risk - The risk that the scheme’s investment returns will be lower than assumed and additional 
contributions are needed to fund the shortfall.

Salary growth risk - The risk that wages or salaries will rise more rapidly than assumed, increasing vested 
benefits to be funded.

There are currently 62 entities contributing to the scheme and any changes in contribution rates would 
apply equally to all 62 entities. Moreton Bay Regional Council made 5.24% of the total contributions to the 
scheme for the 2018-2019 financial year.

Note
2019
$*000

2018
$’000

Superannuation contributions made to the Regional Defined 
Benefits Fund
Other superannuation contributions for employees 
Total superannuation contributions paid by Council for 
employees: 4(a) 12J76

831
11,945

12,391

855
11,536

Contributions Council expects to make to the Regional Defined Benefits Funds for 2019-20 is $849,318.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

20 N ationa l com pe tition  p o lic y

Business activities to which the code o f competitive conduct is applied 

Council applies the competitive code of conduct to the following activity:

Waste Function

This requires the application of full cost pricing, identifying the cost of community service obligations 
(CSO) and eliminating the advantages and disadvantages of public ownership within that activity.

The following activity statements, are fo r activities subject to the competitive code of conduct:

Waste
Function

Revenue
Revenue for services provided to Council 
Revenue for services provided to external clients 
Community service obligations

2019
$'000

2,831
51,809

539

Expenditurf;
55,179
44,471

Surp!us/(deficiency) 10,708

Community Service Obligations;

The CSO value is determined by Council and represents an activity’s cost(s) which would not be incurred 
if the activities primary objective were to make a profit. Council provides funding from general revenue to 
the business activity to cover the cost of providing non-commercial community services or costs deemed 
to be CSO’s by Council.

Activities and CSO Description 2019
rooo

Waste
Pensioner Discounts 539

21 E vents subsequen t to  ba lance date

Council is in the process of listing for sale properties with an estimated value of $8.9 million that are 
surplus to Council requirements. Some of these properties are yet to be actively marketed.

During the financial year a Crime and Corruption Commission (CCC) investigation resulted in one 
Councillor being charged with official corruption. In accordance with section 182A of the Local 
Government Act 2009, that Councillor is currently suspended from office. The CCC's investigation remains 
ongoing. To the best of CounciFs knowledge at the date of this financial report, there is no material impact 
in relation to the matters identified through the CCC investigations, on this financial report.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

22 Related party transactions

(a) Associate

Council has a participating interest in the Northern SEQ Distributor-Retailer Authority (trading as Unitywater) 
governed by a Participation Agreement.

Transactions with Unitywater

The amount of revenue and expenditure included in the Statement of Comprehensive Income, and the amount 
receivable or payable to Unitywater are as follows;

2019 2018

Revenue
rooo $'000

Interest on loans 33,987 35,070
Taxation equivalents 23,153 42,029
Dividends 20,373 415
Other revenue 216 1,426

77,729 78,940

Expenses
Material and services 7,567 6,493

7,567 6,493

Amounts receivable
Interest 8,497 8,767
Dividends 11,200 _

Taxation equivalents 1,174 16,169
Other 113 2

20,984 24,938

Loans
Loans 677,025 677,025

677,025 677,025

Amounts payable
Material and services 1,628 1,308

1,628 1,308

Unityv^ater operates under an income tax equivalent regime; with all tax paid being distributed to the participating 
Councils on a pro-rata basis to their participation rights. Income tax equivalent payments from Unitym'ater are 
recognised as revenue when the significant risks and rewards related to the corresponding assets have been 
transferred to Council.

Dividends received by Council from Unitywater are recorded as a reduction in the carrying value of the non-current 
asset.

Participant loans provide for a fixed interest rate with monthly interest only payments.

Further detail regarding Unitywater is contained in Mote 9 Investment in associate.
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Moreton

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

22 Related party transactions (continued)

(b) Key management personnel

(i) Details of compensation

Key Management Personnel (KMP) are those persons having authority and responsibility for planning, directing and 
controlling the activities of Council directly or indirectly. The Mayor, Councillors, CEO and the Executive 
Management Team are the KMP of Council for 2018/19 year.

Total compensation for key management personnel of Council is set out below:

2019 2018
$•000 rooo

Short-term benefits 3,959 4,157
Post-employment benefits 437 436
Other long-term benefits 50 53
Termination benefits 89 126

4,535 _ _ 4,772

(ii) Transactions with other related parties - KMP's close family members and organisations in which the 
KMP and/or their close family members have controlling interests (individually or jointly)

Details of transactions between Council and KMP are disclosed below:

2019 2018
$*000 $'000

Expense

Employee expenses for close family members of KMP  ̂ 196 216
Purchase of materia! and services from entities controiled by close
family member of KMP > ^42

Revenue
Infrastructure contributions and development fees received from entities
controlled by KMP  ̂ 24

ÂII close family members of key management personnel were employed through an arm's length process. They are 
paid in accordance with the relevant award for the job they perform. Council employs 1611 staff of which only 2 are 
close family members of KMP.

company controlled by KMP, paid infrastructure contributions and development application fees to Council. 
Contributions and fees paid were in accordance with Council’s normal terms and conditions.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

22 Related party transactioos (continued)

(c) Outstanding balances

There were no balances outstanding at the end of reporting period in relation to transactions with related parties.

No expenses has been recognised in the current year or prior year for bad or doubtful debts in respect of amounts 
owed by related parties.

(d) Loans and guarantees to/from related parties

Apart from its associate (Unitywater) council does not make loans to or receive loans from related parties. No 
guarantees have been provided.

(e) Commitments to/froin related parties

There were no commitments outstanding at the end of reporting period in relation to transactions with related 
parties.

(f) Transaction with related parties not disclosed

On a regular basis ordinary citizen transactions occur between Council and its related parties. Examples include 
rates, use of Council pools, payment of animal registration and library borrov îngs. Council has not included these 
types of transactions in its disclosure where they are made on the same terms and conditions available to the 
general public.

(g) LGIAsiiper

information about superannuation is included in Note 19.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

23 Restated balances

Contributed assets not previously recognised
During 2018/19, Council identified a prior period error that related to contributed assets that had commission dates prior to 1 July 
2018. As a result, for 2017/18 Council had understated its contributed revenue and property, plant and equipment by $9,082 
million and applicable depreciation of $0,103 million. Prior to 1 July 2017, contributed revenue and property, plant and 
equipment had been understated by $3,351 million and applicable depreciation of $0,083 million. To correct the impact of the 
prior period error, Council has adjusted the 2017/18 comparative amounts in the Statement of Comprehensive Income,
Statement of Financial Position, Statement of Changes in Equity and notes where indicated.

Details of the adjustments impacting financial statement line items is provided below:

30 June 2018 Comparative year

Financial statement line item I balance affected Note Actual
2018
$’000

Adjustments
2018
$'000

Restated 
Actual 2018 

$•000

Statement o f Comprehensive Income (Extract) 

Capital Revenue

Grants, subsidies and contributions 141,289 9,082 150,371

Total Revenue 669,469 9,082 678,551

Total Income 672,242 9,082 681,324

Recurring Expenses

Depreciation and amortisation (95,939) (102) (96,041)

Total Expenses (448,123) .(102) (448,2251

NET RESULT 224,119 8,980 233,099

TOTAL COMPREHENSiVE INCOME FOR THE YEAR 250,377 8,980 259,357

Statement of Financial Position (Extract) 

Non-Current Assets

Property, plant and equipment 10 4,636,026 12,248 4,648,274

Total Non-Current Assets 6,569,472 12,248 6,581,720

Total Assets 6,934,542 12,248 6,946,790

NET COMMUNITY ASSETS 6,442,600 12,248 6,454,848

Community Equity

Retained surplus 5,519,101 12,248 5,531,349

TOTAL COMMUNITY EQUITY 6,442,600 12.248 6,454,848

Statement o f Changes in Equity (Extract) 

Retained Surplus

Balance as at 1 July 2017 5,269,637 3,268 5,272,905

Net result 224,119 8,980 233,099

Total comprehensive income for the year 249,464 8,980 258,444

Balance at 30 June 2018 5.519.101 12.248 5.531.349
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Mo

MANAGEMENT CERTIFICATE
For the year ended 30 Jone 2019

These general purpose financial statements have been prepared pursuant to sections 176 and 177 of the
Local Government Regulation 2012 (the Regulation) and other prescribed requirements.

In accordance with section 212(5) of the Regulation we certify that:

(i) the prescribed requirements of the Local Government Act 2009 and Local Government Regulation 
2012 for the establishment and keeping of accounts have been complied with in all material 
respects; and

(ii) the general purpose financial statements, as set out on pages 1 to 40, present a true and fair viev^, 
in accordance v/ith Australian Accounting Standards, of the Councirs transactions for the financial 
year and financial position at the end of the year.

Cr Aliart Sutllerland
Mayor

Mr  Graeme Kanofski 
Acting Chief Executive Officer

41

ITEM 3.2 - AUDITED FINANCIAL STATEMENTS AND SUSTAINABILITY STATEMENTS FOR 2018/19 - REGIONAL (Cont.)

Moreton Bay Regional Council 
GENERAL MEETING - 491 
22 October 2019

 
 PAGE 60 

Supporting Information

GENERAL MEETING - 491 
22 October 2019

PAGE 60 
Supporting Information



• Queensland
•  •  Audit Office

Better public services

INDEPENDENT AUDITOR’S REPORT

To the Councillors of Moreton Bay Regional Council

Report on the audit of the financial report 

Opinion

I have audited the accompanying financial report of Moreton Bay Regional Council (the 
council).

In my opinion, the financial report:

a) gives a true and fair view of the council’s financial position as at 30 June 2019, and of 
its financial performance and cash flows for the year then ended

b) complies with the Local Government Act 2009, the Local Government Regulation 2012 
and Australian Accounting Standards.

The financial report comprises the statement of financial position as at 30 June 2019, the 
statement of comprehensive income, statement of changes in equity and statement of cash 
flows for the year then ended, notes to the financial statements including significant 
accounting policies and other explanatory information, and the management certificate given 
by the Mayor and the Acting Chief Executive Officer.

Basis for opinion

I conducted my audit in accordance with the Auditor-General of Queensland Auditing 
Standards, which incorporate the Australian Auditing Standards. My responsibilities under 
those standards are further described in the Auditor’s responsibilities for the audit of the 
financial report section of my report.

I am independent of the council in accordance with the ethical requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 
Professional Accountants (the Code) that are relevant to my audit of the financial report in 
Australia. I have also fulfilled my other ethical responsibilities in accordance with the Code 
and the Auditor-General of Queensland Auditing Standards.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my opinion.

Other information

Other information comprises the information included in Moreton Bay Regional Council’s 
annual report for the year ended 30 June 2019, but does not include the financial report and 
my auditor’s report thereon. At the date of this auditor’s report, the other information was the 
current year financial sustainability statement and long-term financial sustainability 
statement.

My opinion on the financial report does not cover the other information and accordingly I do 
not express any form of assurance conclusion thereon. However, as required by the Local 
Government Regulation 2012,1 have expressed a separate opinion on the current year 
financial sustainability statement.
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In connection with my audit of the financial report, my responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial report and my knowledge obtained in the audit or otherwise appears to be 
materially misstated.

If, based on the work I have performed, I conclude that there is a material misstatement of 
this information, I am required to report that fact. I have nothing to report in this regard.

Responsibilities of the council for the financial report

The council is responsible for the preparation of the financial report that gives a true and fair 
view in accordance with the Local Government Act 2009, the Local Government Regulation 
2012 and Australian Accounting Standards, and for such internal control as the council 
determines is necessary to enable the preparation of the financial report that is free from 
material misstatement, whether due to fraud or error.

The council is also responsible for assessing the council's ability to continue as a going 
concern, disclosing, as applicable, matters relating to going concern and using the going 
concern basis of accounting unless it is intended to abolish the council or to otherwise cease 
operations of the council.

Auditor’s responsibilities for the audit of the financial report

My objectives are to obtain reasonable assurance about whether the financial report as a 
whole is free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with the Australian Auditing 
Standards will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of 
this financial report.

As part of an audit in accordance with the Australian Auditing Standards, I exercise 
professional judgement and maintain professional scepticism throughout the audit. I also:

• Identify and assess the risks of material misstatement of the financial report, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for my 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for expressing an opinion 
on the effectiveness of the council's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the council.
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• Conclude on the appropriateness of the council’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the council's 
ability to continue as a going concern. If I conclude that a material uncertainty exists, I 
am required to draw attention in my auditor’s report to the related disclosures in the 
financial report or, if such disclosures are inadequate, to modify my opinion. I base my 
conclusions on the audit evidence obtained up to the date of my auditor’s report. 
However, future events or conditions may cause the council to cease to continue as a 
going concern.

• Evaluate the overall presentation, structure and content of the financial report, including 
the disclosures, and whether the financial report represents the underlying transactions 
and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the council to express an opinion on the financial 
report. I am responsible for the direction, supervision and performance of the audit of 
the council. I remain solely responsible for my audit opinion.

I communicate with the council regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that I identify during my audit.

Report on other legal and regulatory requirements

In accordance with s.40 of the Auditor-General Act 2009, for the year ended 30 June 2019:

a) I received all the information and explanations I required.

b) In my opinion, the prescribed requirements in relation to the establishment and keeping 
of accounts were complied with in all material respects.

14 October 2019

Carolyn Dougherty
as delegate of the Auditor-General

Queensland Audit Office 
Brisbane
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Moreton.Boy

CURRENT-YEAR FINANCIAL SUSTAINABILITY STATEMENT
For the year ended 30 Jyne 2019

Measures of Financial Sustainability

CounciFs performance at 30 June 2019 against key financial ratios and targets:

Actua
e'asure is caleulated

Operating surplus ratio Net result (excluding capital 
items) divided by total operating 
revenue (excluding capital items)

24.2% between 0% and 
10%

Asset sustainability ratio Capital expenditure on the 
replacement of assets (renewals) 
divided by depreciation expense.

54.8% greater than 90%

Net financial liabilities ratio Total liabilities less current 
assets divided by total operating 
revenue (excluding capital items)

20 .6% not greater than 
60%

Mote 1 - Basis of Preparation

The current year financial sustainability statement is a special purpose statement prepared in accordance v/ith the 
requirements of the Local Government Regulation 2012 and the Financial Management (Sustainability) Guideline 2013. 
The amounts used to calculate the three reported measures are prepared on an accrual basis and are drav/n from the 
Councirs audited general purpose financial statements for the year ended 30 June 2019.
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Moreton Bay

CERTIFICATE OF ACCURACY
For the year ended 30 June 2019

This current-year financial sustainability statement has been prepared pursuant to Section 178 of the 
Local Government Regulation 2012 (the regulation).

In accordance with Section 212(5) of the Regulation we certify that this current-year financial 
sustainability statement has been accurately calculated.

Cr J&ian Sufherland 
Mayor

Date: ^  / t ^

Mr Graeme Kanofski 
Acting Chief Executive Officer

Date : / l O
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INDEPENDENT AUDITOR’S REPORT

To the Councillors of Moreton Bay Regional Council

Report on the current year financial sustainability statement 
Opinion

I have audited the accompanying current year statement of financial sustainability of Moreton 
Bay Regional Council (the council) for the year ended 30 June 2019 comprising the 
statement, explanatory notes, and the certificate of accuracy given by the Mayor and the 
Acting Chief Executive Officer.

In accordance with section 212 of the Local Government Regulation 2012, in my opinion, in 
all material respects, the current year financial sustainability statement of Moreton Bay 
Regional Council for the year ended 30 June 2019 has been accurately calculated.

Basis of opinion

I conducted my audit in accordance with the Auditor-General of Queensland Auditing 
Standards, which incorporate the Australian Auditing Standards. My responsibilities under 
those standards are further described in the Auditor’s responsibilities for the audit of the 
current year financial sustainability statement section of my report.

I am independent of the council in accordance with the ethical requirements of the 
Accounting Professional and Ethical Standards Board APES 110 Code of Ethics for 
Professional Accountants (the Code) that are relevant to my audit of the statement in 
Australia. I have also fulfilled my other ethical responsibilities in accordance with the Code 
and the Auditor-General of Queensland Auditing Standards.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my opinion.

Emphasis of matter -  basis of accounting

I draw attention to Note 1 which describes the basis of accounting. The current year financial 
sustainability statement has been prepared in accordance with the Financial Management 
(Sustainability) Guideline 2013 for the purpose of fulfilling the council’s reporting 
responsibilities under the Local Government Regulation 2012. As a result, the statement 
may not be suitable for another purpose. My opinion is not modified in respect of this matter.

Other Information

Other information comprises the information included in Moreton Bay Regional Council’s 
annual report for the year ended 30 June 2019, but does not include the current year 
financial sustainability statement and my auditor’s report thereon. At the date of this auditor’s 
report, the other information was the general purpose financial statements and the long-term 
financial sustainability statement.
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My opinion on the current year financial sustainability statement does not cover the other 
information and accordingly I do not express any form of assurance conclusion thereon. 
However, as required by the Local Government Regulation 2012,1 have expressed a 
separate opinion on the general purpose financial report.

In connection with my audit of the financial report, my responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial report and my knowledge obtained in the audit or otherwise appears to be 
materially misstated.

If, based on the work I have performed, I conclude that there is a material misstatement of 
this information, I am required to report that fact. I have nothing to report in this regard.

Responsibilities of the council for the current year financial sustainability statement

The council is responsible for the preparation and fair presentation of the current year 
financial sustainability statement in accordance with the Local Government Regulation 2012. 
The council’s responsibility also includes such internal control as the council determines is 
necessary to enable the preparation and fair presentation of the statement that is accurately 
calculated and is free from material misstatement, whether due to fraud or error.

Auditor’s responsibilities for the audit of the current year financial sustainability 
statement

My objectives are to obtain reasonable assurance about whether the current year financial 
sustainability statement as a whole is free from material misstatement, whether due to fraud 
or error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
the Australian Auditing Standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of this statement.

My responsibility does not extend to forming an opinion on the appropriateness or relevance 
of the reported ratios, nor on the council’s future sustainability.

As part of an audit in accordance with the Australian Auditing Standards, I exercise 
professional judgement and maintain professional scepticism throughout the audit. I also:

• Identify and assess the risks of material misstatement of the statement, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for my 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the council’s internal control.

ITEM 3.2 - AUDITED FINANCIAL STATEMENTS AND SUSTAINABILITY STATEMENTS FOR 2018/19 - REGIONAL (Cont.)

Moreton Bay Regional Council 
GENERAL MEETING - 491 
22 October 2019

 
 PAGE 67 

Supporting Information

GENERAL MEETING - 491 
22 October 2019

PAGE 67 
Supporting Information



• Queensland
•  •  Audit Office

Better public services

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the council.

• Evaluate the overall presentation, structure and content of the statement, including the 
disclosures, and whether the statement represents the underlying transactions and 
events in a manner that achieves fair presentation.

I communicate with the council regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that I identify during my audit.

14 October 2019

Carolyn Dougherty
as delegate of the Auditor-General

Queensland Audit Office 
Brisbane
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Moreton Bay"’

LONG-TERM FINANCIAL SUSTAINABILITY STATEMENT
Prepared as at 30 June 2019

Measures of Financial Susfciinability

■■'■■• -'■ Projocted for tho years ondod
, , ,

r  ^
| 30june.2024 30 Junei025 f  30;June2^^

Operating surplus ratio Net result divided by total 
operating revenue

between 
0% and 

10%

24.2% 14.4% 18.2% 18.2% 17.4% 16.2% 15.4% 14.8% 15.1% 14.4%

Asset sustainability ratio Capital expenditure on the : 
replacement of assets  ̂
(renewals) divided by 
depreciation expense.

greater 
than 90%

54.8% 68.7% i 80.1% 71.9% 71.9% 78.6% 81.7% 84.1% 81.5% 79.5%

Net financial liabilities ratio Total liabilities less current 
assets divided by total 
operating revenue

not greater 
‘ than 60%

20.6% 21.4% 22.1% 25.8% 35.2% 28.2% 34.5% i 38.4% 38.8% 39.6%

Council's Financial Management Strategy

Council measures revenue and expenditure trends over time as a guide to future requirements and to make decisions about the efficient allocation of resources to ensure the most effective provision of services. Council ensures 
that its financial management strategy is prudent and that its long-term financial forecast shows a sound financial position whilst also being able to meet the community’s current and future needs.

Every financial year the Council must prepare a long term financial forecast in accordance with section 171 of the Local Government Regulation 2 0 1 2 . This high level planning document sets the financial sustainability framework 
in which the Council should operate witnin the next ten financial years. One of the key outcomes from this planning process is to ensure that the three relevant measures of financial sustainability that are disclosed (above) are
within the target ranges as set by the Department of Local Government, Racing and Multicultural Affairs in accordance wth the Financial Management (Sustainability) Guideline 2013.

The financial sustainability framework cf the long term financial forecast forms the basis for the preparation of the Councils annua! budget. The targets set during the long term financial forecast process must be adhered to during 
the budget process to ensure consistency between the long term forecast planning horizon and the short term annual commitments of the budget. This will place the Council on the path for ensuring future viability and financial 
sustainability for the region.

ITEM 3.2 - AUDITED FINANCIAL STATEMENTS AND SUSTAINABILITY STATEMENTS FOR 2018/19 - REGIONAL (Cont.)

Moreton Bay Regional Council 
GENERAL MEETING - 491 
22 October 2019

 
 PAGE 69 

Supporting Information

GENERAL MEETING - 491 
22 October 2019

PAGE 69 
Supporting Information



Moreton Bou
Rpgiooai r- i-.c

CERTIFICATE OF ACCURACY  
For the long-term financial sustainability statement prepared as at 30 June 2019

This long-term financial sustainability statement has been prepared pursuant to Section 178 of the Local 
Government Regulation 2012 (the regulation).

In accordance with Section 212(5) of the Regulation we certify that this long-term financial sustainability 
statement has been accurately calculated.

Cr /tffan Sutherland
Mayor

Mr Graeme Kanofski 
Acting Chief Executive Officer

Date; ^  / ( O  I I Date: Q j 0 / |^
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Bulletin 08/15
Audit Committee Guidelines
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